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The New Edition of Our Large Book of 


STOCK FACTOGRAPHS 
Is Expected Off the Press This Week 


, | ‘HIS really indispensable book contains all “Stock Factographs” just as they have 
appeared in FrnaNciaL Wor Lp during almost two years ending September 1, 1943. 


In addition to 1,070 regular “‘Factographs”, approximately 475 condensed “Stock 
Factographs” of N. Y. Curb Exchange Common Stocks not covered by regular ‘‘Facto- 
graphs” and a recently revised tabulation of approximately 270 N. Y. Curb Exchange 
Preferreds, the book contains condensed “Factographs” of about 150 industrial and 
insurance stocks traded in “Over the Counter’’. 


Here’s the Big Reference Book Every Investor Needs 


The new edition is a comprehensive Ready Reference Book for Investors—always available to 
make known the really vital facts an investor should know about N. Y. Stock Exchange and N. Y. 
Curb Exchange securities, as well as the most active “Over-the-Counter” issues. It contains 280 
pages, 81% x 10% inches, and an alphabetical index. The book will likely pay for itself many times 
if you consult it before buying or selling securities. It will help you to KNOW more and to GUESS 
less in your investment planning. 


More than a third of the entire edition will be sold before it comes off the press. Orders are pour- 
ing in daily. Order now. Remember, we have been entirely out of the previous large “Factograph” 
manual since March and will probably not get out another edition until mid-winter. 


Price alone $3.85; if ordered with a yearly or six months’ subscription, only $2.95 extra. 


Mail This Valuable Coupon Before October 15th 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


For the enclosed $15, please enter my order for: 


Special Value Offers 


( Check here (and add $2.95) for coming large 
book of “Stock Factographs”. Price alone 
$3.85. 


(a) An immediate survey of my 20 LISTED securities (write on 
separate sheet) ; 


(b) Next 52 weekly issues of FINANCIAL WORLD; 


(c) Your popular stock ratings and statistical manual—‘INDE- 
PENDENT APPRAISALS OF LISTED STOCKS” — each 
month for the entire year; 


() Check here (and add 25 cents) if you wish 
“100 Factographs of 100 Premier Peace 
Stocks”. Price alone $1. 


(d) The valuable privilege of obtaining securities advice by letter, 
as per your rules; 


(e) “10-Year Dividend Honor Roll (1933-1942)”, “What To Do 
— Inflation” and recent reprints pointing out under-priced 
stocks. 


( Check here (and add 50 cents extra) if you 
wish Parts 1 and 2 of 11-Year Record of 
N. Y. S. E. Stocks. Price alone $1. 


C) Check here (and add 75 cents) if you wish 
latest Bond Book. Price alone $2. 


() Check here if you wish to subscribe for only ' 
6 months. Remit $7.50. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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BUREAU OF 


THE FLINTKOTE 
COMPANY 


30 Rockefeller Plaza 
New York, N. Y. 
September 1, 1943 


Preferred Stock 


A quarterly dividend of $1.125 per 
share has been declared on the 
$4.50 Cumulative Preferred Stock 
of this corporation issued and out- 
standing, payable on September 15, 
1943 to stockholders of record at 
the close of business September 10, 
1943. Checks will be mailed. 


Common Stock 

A dividend of $.15 per share has 
been declared on the Common Stock 
of this corporation issued and out- 
standing, payable on September 15, 
1943 to stockholders of record at 
the close of business September 10, 
1943. Checks will be mailed. 


CLIFTON W. GREGG 
Treasurer 


CORPORATION 


Common Stock, Dividend 


A quarterly dividend of 75 cents per share in cash 
has been declared on the Common Stock of 
COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable October 1, 1943, to 
stockholders of record at the close of business 
September 10, 1943. The transfer books will not 
close. Checks will be mailed. 


JOHN I. SNYDER, Treasurer. 
August 26, 1943. 


UNITED MERCHANTS AND 
MANUFACTURERS, INC. 
Wilmington, Delaware 
The Board of Directors of this Company has 
this day declared a dividend for the quarter of 
fifty cents per share on its Common Stock, pay- 
able September 15th to stockholders of record on 
September 4. Heretofore the Company has paid 
dividends semi-annually and this declaration 
represents the first payment on a quarterly basis. 

J. W. SCHWAB, President. 
August 25, 1943. 


UNITED MERCHANTS AND 
MANUFACTURERS, INC. 
Wilmington, Delaware 
The Board of Directors of this Company has 
this day declared dividends for the fiscal year 
on its 5% Cumulative Preferred Stock, payable 
14% quarterly as follows: October 1, 1943 to 
stockholders of record on September 15; January 
3, 1944 to stockholders of record December 17; 
April 1, 1944 to stockholders of record on March 
15; July 1, 1944 to stockholders of record on 


June 15th. 
J. W. SCHWAB, President. 
August 25, 1943. 


THE TEXAS COMPANY 


predecessor. 


A dividend of 50¢ per share or two per 
cent (2%) on par value of the shares 
of The Texas Company has been de- 
clared this day, payable on October 1, 
1943, to stockholders of record as shown 
by the books of the company at the close 
of business on September 3, 1943. The 
stock transfer books will remain open. 

L. H. LINDEMAN 
August 18, 1943 Treasurer 
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REAL ESTAT 


NEW HAMPSHIRE 


Historically 
Colonial residence, 1784. 
in Litchfield Hills protected by zoning regulations. 


architecturally perfect 


important, 
Delightful small village 


Unique opportunity for person who desires beau- 


tiful home in lovely setting and country life 
without isolation. 
library, wide central hall, beautiful stairway, 


Living room, dining room, 


lavatory; kitchen, pantry, laundry. 4 bedrooms, 
2 baths; servants’ room and bath. High ceilings, 
spacious rooms, wide board floors, denticulated 
cornices, paneled wainscots, 5 large stove fire- 
places, 1 with Dutch oven. Oil heat, no exposed 
pipes, radiators enclosed in principal rooms. 3-car 
garage, storage room over. Artesian well. 4 
acres. Lovely gardens and shrubs; ancient sugar 
maples and elms in perfect condition. Delightful 
views. $27,500. Low taxes. If interested, write 
for photographs. 


BOX NO. 36 
ROXBURY CONNECTICUT 


DARIEN—Small house development. 65’ lots, 
water pipes, good road. 5 minutes Stamford, 
off Post Road, acreage. 
MAY CAVANAUGH, Owner 
33 BANK ST. STAMFORD, CONN. 
TEL.: 4-2379 


$11,000 NEW HAMPSHIRE ESTATE 
For description address— 


BOX NO. 127, ROUTE 1 
SUNCOOK NEW HAMPSHIRE 


NEW JERSEY 


LONG BRANCH—Baeautiful home, near ocean, 
10 rooms, bath, oil heat, garage, spacious grounds. 
225 Liberty St. Communicate with 

NELSON E. SNOW 
443 PEACH ST. HAMMONTON, N. J. 


30-50 acres, 12 room old farmhouse, dutch oven, 
2 fireplaces; good investment. 
IPLAND 
R. NO. 2, BOX NO. 352 
NEW BRUNSWICK, N. J. 
TEL.: DUNELLEN 2-6605 R I 


NEW YORK 


FLORIDA 


Forty acre grove, oranges and grapefruit, small 
cottage, Indian River Section, $17,500. 
J. F. CHARLTON 
Valuation Engineer & Realty Appraiser 
FT. LAUDERDALE FLORIDA 


BERKSHIRE HILLTOP 
Beautiful, comparatively small, modern  year- 
round colonial home at Hillsdale, ample outbuilki- 
ings. On peaceful hilltop, with panaroma view; 
142 acres to roam over or farm; $45,000, one- 
third cost. 
DANIEL W. PATTERSON, Owner 

55 EAST 10TH ST. NEW YORK, N. Y. 


MASSACHUSETTS 


SOUTH ORLEANS, CAPE COD. For sale: 
9-room house, 2 baths, 4 fireplaces, two 2-car 
garages, cow barn, chicken house, 19% acres of 
vooded land; situated on high ground % mile 
rom the ocean; beautiful view of surrounding 
country; sacrifice price of $10,000 and assume 
nortgage of $1,500. 
WRITE: C. PATTERSON 

COUDERSPORT PENNSYLVANIA 


OLD COLONIAL estate of 80 acres, 10-room 
house, all improvements; excellent outbuildings, 
20 acres fruit; price $15,000. 

DANIEL SHAW 


NEW PALTZ NEW YORK 


NORTH SHORE —Physician’s residence; 6 
rooms, furnished or unfurnished; equipment 
availabie; reasonable rent. 

BOX FF, c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


PROVINCETOWN, Mass., 7 Cook St.—House 
in good condition; excellent neighborhood; private 
home or income property, garage, 3 small build- 
ings, large lot; paved street. 
ELMER LEWIS 
228 BRADFORD ST., 
PROVINCETOWN, MASS. 


BORO HALL 
2 family brick house furnished. 15 rooms, 4 
baths, automatic steam, hot water, near all sub- 
ways, sacrifice due to illness. 


B. HAUET 
285 PACIFIC ST. BROOKLYN, N. Y. 


NEW HAMPSHIRE 


City, Lake, Farm, Business Properties 
Lakes Region, Laconia, N. H. 


FITZGERALD AGENCY, REALTOR 
Member New Hampshire Real Estate Asssn. 


71 WHIPPLE AVENUE 


PELHAM MANOR—Furnished 9 room house, 
3 baths, 2-car garage, rumpus room, charming 
house. Rent for 1 year. Near schools and all 


transportation. 
B. ROBINSON 
435 STELLAR AVE., 
PELHAM MANOR, N. Y. 
TEL.: PELHAM 8-2463 


DIVID 


ENDS 


The Board of Directors 
of the 


CONSOLIDATION 
COAL COMPANY 


(Incorporated in Delaware) 


has this day declared the regular quarterly 

dividend of 621/2 cents per share on the-$2.50 

Cumulative Preferred Stock, payable on 

October 1, 1943, to stockholders of record at 

the close of business on September 16, 1943. 
C. E. BEACHLEY, 

Secretary-Treasurer 


August 24, 1943 


AMERICAN SNUFF COMPANY 
; Memphis, Tenn., Sept. 1, 1943. 
Dividends of $1.50 per share on the Preferred 
and @ cents per share on the Common Stock of 
American Snuff Company were today declared 
payable October 1, 1943, to stockholders of record 
at the close of business September 9, 1943. Checks 


will be mailed. 
W. M. BUSTEED, Treasurer. 
Your Dividend Notice in 


FINANCIAL WORLD 


Calls Attention of Investors to 
the Progress of Your Company 


—— Clevenger has resigned as 


member of the public relations 
department of N. W. Ayer & Son, Inc., 
to accept a position as Vice Presi- 
dent in charge of the public relations 
department of Albert Frank-Guen- 
ther Law, Inc., with whom he previ- 
ously was associated. The publicity 
department of the agency will con- 
tinue under the direction of Russell 
S. Sims, a vice president and director. 

x * 

Public offering of a new issue of 
35,000 shares of Pennsylvania Elec- 
tric Company 4.40 per cent cumula- 
tive preferred stock, series B ($100 
par), is being made by a group head- 
ed by Smith, Barney & Company. 
The stock is offered at $105.25 a 
share. The proceeds, together with 
the proceeds from the sale of first 
mortgage bonds of the company, will 
be applied to the redemption October 
1 of all of the outstanding 5 per cent 
first mortgage bonds, due 1978, of 
the Keystone Public Service Com- 
pany and to the redemption of all of 
the outstanding 5 per cent non-voting 
preferred stock of the Erie County 
Electric Company. The $4 million of 
first mortgage bonds are offered by 
another group headed by Salomon 
Bros. & Hutzler. It is of the 3% per 
cent series, due 1973; the offering is 
priced at 10614. 

x k 

A banking group headed by Schro- 
der, Rockefeller & Company, Inc., of 
New York and Loewi & Company of 
Milwaukee, is offering a new issue of 
15 year 34% per cent sinking fund 
debentures of the Froedtert Grain & 
Malting Company, Inc., at a price of 
10234 per cent and accrued interest. 
The proceeds of the issue will be 
used, together with other funds, for 
the redemption on November 1 at 
$20 per share of the cumulative con- 
vertible participating preferred stock 
then outstanding and not converted 
into common stock. 

Among the week’s offerings was a 
new issue of 20,498 shares of 4 
per cent convertible preferred stock 
of All American Aviation, Inc., at 
$25 a share. The proceeds will be 
used to finance the company’s opera- 
tions under government contracts, in- 
crease working capital and liquidaté 
certain outstanding obligations. 
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OVERLOOKED 
RAILROAD FACTOR 


Current low prices for rail stocks overlook accelerating 


rate of debt reduction and 


HH funded debt was a primary 
cause of financial difficulties for 
the railroads in the 1930s and other 
periods of business depression. The 
amount outstanding showed an up- 
ward trend for many years up to and 
including 1930. At the end of that 
year, bonded indebtedness of all 
steam railways (exclusive of the 
amounts held by the railroad com- 
panies themselves) amounted to $11,- 
880 million, which compared with $9,- 
773 million at the close of 1919. Since 
1930, the trend has turned down- 
ward; the total at the close of 1940 
was $10,609 million. 


FURTHER PROGRESS 


_ Reduction of indebtedness and con- 
sequently of fixed charges has been 
accelerated during the past two years 
and substantial further progress along 
this line is in prospect. Fixed charges 
may be lowered in three ways, 
through reorganizations, use of sur- 
plus cash in debt retirement, and re- 
funding of high coupon issues at low- 
er interest rates. The latter has been 
relatively unimportant in the railroad 
industry. 

Thus far, only a few important rail- 
road reorganizations have been com- 
pleted, through “voluntary” adjust- 
ment of debt (Boston & Maine), 
equity receivership (Wabash), or 
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increasing cash holdings 


Section 77 trusteeship (Chicago & 
Eastern Illinois, Chicago Great West- 
ern and Erie). When pending reor- 
ganization plans are consummated, a 
very large reduction in the fixed 
charges of the industry will be ac- 
complished. In the meantime, many 
of the companies which survived the 
depression years—including several 
which were regarded as being on the 
brink of receivership in the 1930s— 
are making long strides in debt re- 
duction by devoting the major part of 
their large current earnings to bond 
retirements. 
Thirty of the larger railroads ef- 
fected a net debt reduction totalling 
about $300 million in 1942. Aggre- 


Ky 


Finfoto 


gate debt retirement in 1943 should 
amount to at least $500 million and 
may come closer to $700 million. Le- 
cause of the increasing burden of 
Federal taxes and operating expenses, 
the total for next year is expected to 
be smaller but the decline in rail- 
road debt will continue. 

As a result, some of the railroad 
companies which had a difficult time 
making both ends meet during the 
past decade will be in a much more 
comfortable position when the next 
period of sharp traffic decline is en- 
countered. The accompanying tabu- 
lation shows the status of seven of the 
companies which were classed among 
the ‘“‘borderline roads” a few years 
ago, comparing 1942 earnings and 
fixed charges with 1932. 


FIXED CHARGES 


With the exception of the Mis- 
souri-Kansas-Texas there has been a 
very substantial reduction in fixed 
charges in the 10-year period. This 
company’s debt increased from 1936 
through 1940 as a result of losses in- 
curred in each of the years 1937-1940. 


Fixed *Fixed 


Railroads Build Up Cash and Retire Debt 


*Avail- 
able 


for 
Fixed ‘*Fixed 


Debt *Cash and 
*Debt Reported Equivalent 


1943 1942 


Missouri - Kansas - 
Texas 


New York, Chicago 
and St. Louis.... 


Southern Pacific 
Southern Railway. . 


3,508 


4,268 4,221 10,866 
New York Central. 41,717 59,973 97,596 


7,918 14,525 
.. 26,240 31,449 108,996 
6,584 17,177 49,084 


*000 omitted. f¢To June 30. fIncluding contingent interest. 


Charges Charges Charges Charges Reduction Retired Dec. 31, May 31, 
1932. 1942 1942 1943 


Baltimore & Ohio. .$27,061 $33,396 $76,543 $$31,220 $18,259 $68,520 $30,021 $41,329 
Illinois Central .... 13,897 17,403 42,416 


26,218 18,500 38,167 52,382 


7,262 
40,290 


15,923 


6,920 9,275 7,070 
25,950 87,683 154,992 


4,307 
48,513 


1,200 20,791 30,812 
21,880 100,741 138,737 
4,347 50,962 65,872 


5,834 
28,681 
15,695 


5,690 
25,131 
18,024 
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Southern Pacific suffered more than 
the average from the 1938 slump and 
accumulated a substantial floating 
debt, but its late start has been coun- 
terbalanced by the rapidity of debt 
reduction since 1940. On the other 
hand, New York Central has been 
reducing its fixed charges steadily 
since 1934. 

It will be observed that most of 
these roads would have to cut their 
debts by many additional millions in 
order to show fixed charges covered 
at the 1932 level of earnings. These 
figures, although useful for purposes 
of comparison, should not be taken 
as a reliable criterion of probable 
earnings available for fixed charges 
in future years of small traffic volume. 

Southern Pacific’s operating earn- 
ings were larger in 1938 than in 1932, 
but dividend income—an important 
factor for this company—was much 
smaller, resulting in a greater deficit. 


SOUTHERN RAILWAY 


The Southern Railway’s poor 
showing in the worst years of the de- 
pression reflected not only general 
business conditions, but also a very 
unsatisfactory equipment situation. 
This has been rectified by the equip- 
ment purchasing program begun in 
1938. The road has not only im- 
proved its inventory of rolling stock, 
but has since liquidated the floating 
debt which was accumulated. 

Thus, it is not necessary in all cases 
to assume that debt must be reduced 
to the level where fixed charges 
would have been covered by 1932 op- 
erating earnings in order to envisage 
a situation in which another severe 
business depression could be faced 
with confidence. Even granting that 
there are offsetting factors (such as 
a higher level of wage rates—pre- 
sumably permanent), some of the 
roads which barely escaped receiver- 
ship in the 1930s would be in a po- 


for 


What Price 
Renegotiation P 


Caution Is the Watchword 
For Postwar Plastics 
Industry 


sion of considerable magnitude. De- 
spite the large sums expended in re- 
tirement of outstanding obligations, 
cash positions in most instances are 
the strongest in the railroads’ history. 

The incidence of maturities should 
be considered in conjunction with 
debt retirement programs. Obliga- 
tions for the payment of bond prin- 
cipal falling due in times of business 
depression and weak security markets 
have frequently precipitated receiver- 
ships, even though the debtor’s aver- 
age earnings record has been quite 


CHILDS COMPANY— 
OFF AGAIN, ON AGAIN 


Trustee appointment should end series of 
roller-coaster rides for security holders 


he more recent checkers in the 

checkered history of the Childs 
Company—a history that has run the 
gamut from battles for control down 
to dietetic campaigns to convert its 
very customers into vegetarians— 
arose from the scheduled April ma- 
turity of $4.5 million debenture 5s. 

An exchange offer of substantially 
similar debentures carrying a 1957 
maturity failed to attract holders of 
some $1.5 million of the old issue, 
yet the unexchanged bonds actually 
climbed from 4334 in March to 97 in 
early August. Apparently this was 
because, although old debenture hold- 
ers had been warned that a greater 
number must exchange as the only 
alternative to bankruptcy, the man- 
agement suddenly reversed its posi- 
tion, resisting a petition for involun- 
tary receivership on a plea that a 
bank loan to pay off the dissenters in 
full had been “about 99 per cent com- 
pleted.” 

The SEC having intervened on the 
technical ground that two of three 
petitioners were not bona fide credi- 
tors, the court dismissed the involun- 
tary suit. 

Presumably that last one per cent 
was too much and the management 
was unable to satisfy the new lenders 
on terms that would not affront as- 
senting debenture holders by lower- 
ing their seniority, for at this instant, 
it again about-faced and filed a volun- 


sition to weather a postwar depres- . 


satisfactory. Ability to anticipate 
early maturities tends to minimize 
this threat. 

Among the largest maturities in 
the railroad group is that of the 
Series G and H general mortgage 4s 
of the Great Northern in 1946. These 
bonds were issued in an aggregate 
amount of about $100 million. More 
than 40 per cent has already been 
paid off out of wartime earnings and 
it appears that the remaining bonds 
can be reduced to an amount which 
could be handled even under adverse 

(Please turn to page 21) 


tary petition. Here the structure of 
security holder confidence crashed to 
the tune of a 42-point break in the 
defaulted issue—which now sells at 
around 55. 

The usual protective committees 
have been formed, some of which aim 
at management changes and investi- 
gation of circumstances. The court 
has, in fact, empowered its trustee to 
conduct a thorough investigation and 
hearings are about to commence be- 
fore the special master. 


INVESTIGATIONS STARTED 


Investigations also are in progress 
by the SEC and New York Stock 
Exchange, to determine whether any 
one took advantage of advance knowl- 
edge of developments, and the State 
Attorney General’s office has been ap- 
proached by a judgment creditor who 
believes it would be interesting to in- 
vestigate short selling of Childs se- 
curities at certain stages. 

All of which should remind the 
average individual of the fact that 
risks multiply in geometric propor- 
tion when unpredictables such as the 
outcome of litigation constitute a fac- 
tor in determining the speculative 
position of a security. The dangers 
inherent in this type of speculation in 
general, and in the Childs securities 
in particular, were pointed out in 
FINANCIAL Wortp (L. G.’s Page) 
issue of July 14, 1943. 
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A PREMIER 


OIL ISSUE WITH 
GROWTH PROSPECTS 


Gulf Oil, recently listed, has a long 
history of successful operation be- 
hind it and a bright future ahead 


newcomer to the Big Board, 
Gulf Oil is no stranger to the 
investing public. Long traded ‘on the 
New York Curb Exchange, the com- 
pany’s history dates back to the early 
days of the oil industry, although the 
present corporate entity goes back 
only to 1922. 

Management and control of the 
company are vested in the Mellon in- 
terests of Pittsburgh, under whose 
direction the company has grown to 
be one of the principal oil enterprises 
in the world. Engaged in all phases 
of the oil industry, operations are 
completely integrated, including ex- 
ploration, production, refining, trans- 
portation, marketing and research. 
Of particular interest to those inves- 
tors looking for an issue backed by 
substantial basic raw materials are 
Gulf’s large and growing crude oil 
reserves. Aggressive development 
work has greatly enlarged the com- 
pany’s interest in developed and un- 
developed oil fields in recent years. 


RESERVES INCREASED 


Although the company’s domestic 
production of crude oil last year 
showed little change from the previ- 
ous year, and foreign production 
actually declined, exploratory drilling 
substantially extended the productive 
area, particularly in Eastern Vene- 
zuela, and reserves were increased. 
Properties are located in most of the 
important oil producing states of this 
country and in Mexico and Vene- 
zuela. In addition, Gulf owns a half 
interest in a company which has a 
concession for the oil rights in the 
State of Kuwait, located on the Per- 
sian Gulf. Nine wells have been 
drilled in this area and although ac- 
tual production has been hampered 
by war conditions, it is the manage- 
ment’s belief, based on exhaustive 


EPTEMBER 8, 1943 


tests, that these 
wells indicate a 
very large crude 
oil reserve. 

Because of the company’ well in- 
tegrated position in the industry, it is 
less dependent on the spread between 
crude oil and: refined product prices 
and earnings tend to reflect chiefly 
the trend of refined product prices. 
Net income last year declined to $2.53 
from $3.70 in 1941, notwithstanding 
an increase of 3.6 per cent in gross 
operating income, the decline being 
attributed in part to increased devel- 
opment costs and larger contingency 
reserves, 

As an indication of the company’s 
growth in recent years it is interest- 
ing to note the comparison between 
1929 and 1942. Gross operating in- 
come in the latter year was up 37 per 
cent to $349 million. In the same in- 
terval, however, costs of operation 
(including drilling and development 
costs) and taxes increased over 100 
per cent. As a result net income in 
the latter year was down almost 50 
per cent. Book value per share, how- 
ever, has increased steadily in the 
same period. 

Net working capital at the close of 
last year stood at $79 million. Al- 
though somewhat under the average 
of recent years, working capital posi- 
tion is considered excellent, particu- 
larly in view of the large cash outlays 
made for additional fixed assets, a 
considerable portion of which was 
made to provide plant facilities 
sufficient to permit the company 
to extend its production for the war 
effort. 

In this connection, output of 
100-octane aviation gasoline, high 
grade lubricants, toluene and syn- 
thetic rubber components plus in- 
creasing military demand for regular 


Finfoto 


products, should more than offset the 
decline in civilian sales as a result of 
rationing in the current year. 

Consequently, net income in 1943 
is expected to compare favorably with 
the $2.53 per share reported last year 
on the 9,276,202 shares of $25 par 
value capital stock. The only other 
capital obligation consists of $41 mil- 
lion funded debt, representing less 
than 8 per cent of total assets. 
Funded debt has been reduced stead- 
ily in recent years, interest charges 
declining to $890,726 last year from 
$3.7 million in 1929. 


DIVIDEND PROSPECT 


Dividends of $1.50 per share have 
been paid in each of the last two years 
and it is reasonable to expect a sim- 
ilar amount in the current year. The 
yield of slightly over 3 per cent on the 
present market price of 48 is not par- 
ticularly attractive, but the shares of- 
fer engaging prospects to the investor 
interested primarily in long term ap- 
preciation possibilities. 


BANK LOANS TO 
WAR PLANTS UP 13% 


Ber and commitments by 428 
of the nation’s leading banks for 
financing the manufacture of arma- 
ments and war supplies amounted to 
$6,914,618,000 on June 30, according 
to a survey by the American Bankers 
Association. This represents an in- 
crease of 13 per cent or $922,000,000 
over the total at the end of 1942. 
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FOOD INDUSTRY 
FACES GOOD FUTURE 


With U. S. planning to feed enemies, as 


well as Allies, record demand is assured 


KF” the duration of the war the 
’ Sales of food products will con- 
tinue to establish records, with vol- 
ume limited only by the country’s ca- 
pacity to pack or otherwise process 
vegetables, fruits and other foods. 
That this is true is fairly obvious— 
consider the inadequacy of supplies 
available for the civilian consumer 
after the armed forces and the lend- 
lease program have taken out their 
requirements. 

In theory, point-rationing was 
designed to prevent hoarding and to 
ensure equitable distribution of food 
items among the civil population, but 
there have been many times when the 
consumer with unexpended points 
has been unable to obtain rationed 
foods of one type or another. If it 
were possible to reduce substantially 
the non-civilian “bite” out of our 
food supply, the point-rationed public 
undoubtedly would quickly absorb its 
increased quota. 

The end of the war, however, can- 
not be expected to usher in an era of 
food surpluses and shrinking sales 
volumes. With demobilization and 
repatriation, the demands of the 
armed forces and the need for build- 
ing up reserve supplies against future 
military needs will be reduced. Coun- 
tering this, however, it is clear that 
there will be a great expansion in 
lend-lease requirements, what with 
the Administration’s announced pol- 
icy to feed not only our Allies and the 
people of the liberated countries but 


also, if necessary, the people of the 
Axis nations. 

If America is to be the world’s 
larder through.an indeterminate num- 
ber of years of reconstruction, not 
only will it be necessary to continue 
to restrict and point-ration food for 


PLACE FOR GOLD 
IN POSTWAR WORLD 


New draft of international currency sta- 


domestic use, but the industry will 
enjoy a volume of business limited 
only by supplies of raw foods, proc- 
essing and packaging equipment and 
materials, and the usual labor, trans- 
portation and other factors that enter 
into any business. 

In the main the market action of 
the principal food stocks has suggest- 
ed that investors have taken this gen- 
eral view of the outlook for the in- 
dustry, and have not reflected great 
concern with the pattern of the war. 
While influenced by the broad up- 
trend of the past year, the various is- 
sues in the group have been most 

(Please turn to page 21) 


bilization plan shows increasing emphasis 
upon gold as basis for money and trade 


merican monetary experts, head- 
A ed by Dr. Harry D. White, 
Treasury economist, have completed 
three months of conferences with rep- 
resentatives of twenty-eight nations 
and completed a new draft of an in- 
ternational stabilization plan. The re- 
vision makes certain concessions to 
the views of the other United Na- 
tions but its basis is even further re- 
moved from the principles of the 
British (Keynes) plan for a world 
bank than the first draft published in 

Because of the fundamental diffi- 
culties in reconciling the British and 
American viewpoints, there are many 
economists who doubt that any scheme 
for an international bank can be ef- 
fected along the lines suggested in 


Seven Leading Food Issues Compared 


--*Earned per Share—, Range——, Recent 


Issue 1941 1942 1943 1941 1942 1943 1942 Price 
California Pack. }$4.91 4$2.74 $1.12% $1.50 $1.123%4 2254-16% 30%-22% 25 
Corn Products.. 3.27 2.77 b$0.67 3.00 290 195 58 -42%4 61%-535% 60 


General Foods .. 2.57 
Libby, McNeill & 


2.50 b1.07 2.00 


1.70 1.20 40%-233% 44%-34 41 


40.93 40.90 .... 035 045 045 5%-4 B8%-5 7 
Penick & Ford.. 4.33 4.36 20.74 400 300 225 60 -44 60%-55 57 


Standard Brands 0.54 0.50 a0.18 0.50 0.10 0.10 5 -24§ 8 -4% 7 
Stokely Foods .. §0.85 §2.44 §1.36 None None None 4%- 3% 14 -4% 11 


* Common or capital shares. *To September 1. 4 Fiscal years ended February 28 of following 


year. § Fiscal years ended May 31. a Three months. b Six months. 


the proposals which have been made 
thus far. But these plans are of more 
than academic interest, even if it is 
assumed that they will all be scrapped 
and the problems worked out along 
very different lines after the war. 

The Keynes plan stressed relative 
position in prewar world trade as the 
determinant of each country’s par- 
ticipation and voting power in the 
world bank. The American plan pub- 
lished several months ago proposed 
that each nation be required to put 
up 25 per cent of its share in the in- 
ternational fund in gold and half oi 
this payment could be deferred. The 
new proposals announced by Secre- 
tary Morgenthau and Dr. White call 
for full payment of 50 per cent of 
each country’s share in gold at the 
time of establishment of the fund. 

Furthermore, the United States 
would retain a veto power ovef 
changes in the gold value of the in- 
ternational monetary unit (unitas). 
That value could be altered only by 
an 85 per cent vote ; the United States 
would have approximately 20 per 
cent of the total voting power. The 
main concession is the reduction from 
a four-fifths to a three-fourths vote 
for alterations in the exchange value 
of the currency of any nation. 

The outstanding significance is the 
emphasis upon gold as the basis of 


FINANCIAL WORLD 
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the proposed international stabiliza- 
tion fund. The new monetary unit 
would have a fixed value in terms of 
gold at $35 an ounce. In practical 
effect, the dollar would become the 
standard of international exchange. 
And the dollar’s link to gold would 
be strengthened, in contrast with 
some of the visionary schemes for a 
completely “managed” currency rele- 
gating gold to the status of a com- 
modity which is useful only in the 
arts. 

The ultimate solution of the diffi- 
cult problems of international stabil- 
ization cannot be predicted at this 
time. Many more plans will doubtless 
be advanced and discarded. But it is 
the trend of thought that is impor- 
tant. It lends considerable assurance 
that the United States Treasury will 
continue to purchase gold at a price 
of at least $35 an ounce. If there is 
any change in the buying rate, it is 
practically certain to be upward. 


POSTWAR STABILIZATION 


Actual stabilization of currencies 
after the war will have to take into ac- 
count such factors as metallic reserves 
and holdings of foreign exchange, 
the internal purchasing power of 
each currency, the relation of national 
debt to revenues, and foreign trade 
prospects. There will be the problem 
of reestablishing sound currencies for 
countries which have “gone broke” 
through drastic inflation, or the drain- 
ing of resources by the enemy. The 
controversial question of loans (pos- 
sibly of American gold) to such na- 
tions will have to be settled. 

Whether all of these matters can 
be worked out within the framework 
of plans similar to the Keynes and 
White proposals is doubtful. Even 
the strongest nations may adopt the 
expedient of currency depreciation to 
alleviate the huge debt burdens built 
up during the war. 

But as long as gold is retained as 
the basis of currency valuation, the 
shareholder in gold mining enter- 
prises which have had a good aver- 
age profits record will be in a good 
position when the restrictions on this 
type of mining activity are removed. 
It is possible that special taxes might 
consume part of additional profits in 
the event of a rise in the price of 
gold. But even at the prevailing 
price, good profits should be realized 
by all but the high cost or “marginal” 
producers. 
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AN APPRAISAL OF 
THE RUBBER GROUP 


Armament responsible for record earn- 


ings, but what about postwar prospects? 


| all practical purposes the term 
“rubber group” comprises not 
over a dozen companies, and four of 
these account for the major volume 
of rubber goods production, control- 
ling incidentally something like two- 
thirds of the country’s total tire-mak- 
ing capacity. Altogether more than 
500 companies were engaged in the 
manufacture of tires and other rubber 
goods prior to the war, but few of 
them were in position to compete 
with the leaders on a price basis. 
Some of them concentrated on spe- 
cialties and built up reputations for 
themselves and their goods, but the 
majority were, and still are, in a mar- 
ginal classification. 

During the six years preceding 
Pearl Harbor, tire casing production 
averaged 54.6 million a year (it 
reached 61.5 million in 1941), which 
compared with the industry’s annual 
capacity of 75 million. The stoppage 
of rubber imports from the Far East 
areas conquered by Japan curtailed 
the production of practically all rub- 
ber goods except for military pur- 
poses. The development of the syn- 
thetic rubber program took time, and 
while it is now getting into operation 
the 1943 production is not expected 
to top 275,000 tons, which will be the 
equivalent of about 240,000 tons of 
natural rubber. In addition we will 
receive probably 35,000 tons of nat- 
ural rubber from Liberia and Latin 
America. Ceylon and other British- 
held areas are producing an undis- 
closed tonnage, but none of this is 
coming to the United States. 


SUPPLY AMPLE 


Including the inventories on hand 
January 1, last, of 430,000 tons, main- 
ly natural rubber, it is estimated that 
approximately 750,000 tons of rubber 
will be available this year, while ac- 
tual requirements are placed at 612,- 
290 tons. Consumption this year, 
therefore, will be little below the total 
consumed in 1940, the last full year 
for which figures are available, which 
was 648,500 tons. Tire production, 


however, will not exceed 12 million, 
or less than one-fifth of the 1941 out- 
put of casings, and it is clear that the 
industry’s record earnings and high 
consumption of rubber are not attrib- 
utable to tire manufacturing which 
formerly accounted for 60 per cent of 
the industry’s dollar output. The rub- 
ber is going into other products than 
tires—and into other products than 
footwear, raincoats and various goods 
for civilian consumption. And _ the 
rubber companies are not confining 
themselves to rubber goods. 


CURRENT PRODUCTS 


Most of the products now being 
turned out by the rubber industry are 
for war purposes, such as tank tracks, 
belts and other equipment for mili- 
tary vehicles, life rafts, fuel tank seal- 
ers, pontoons, dirigibles, gas masks, 
army clothing, and so on. But an in- 
creasing proportion of production for 
war purposes is made up of non-rub- 
ber items, among them brakes and 
aircraft wing assemblies, gun car- 
riages, cartridges, and oxygen cylin- 
ders. Products intended for use by 
the aircraft industry figure largely in 
the non-rubber list, and with increas- 
ing emphasis on aircraft production 
the sale of these goods is expected to 
expand further. 

The cessation of war business must 
be expected with the end of the war, 
though the termination is not likely 
to be abrupt. Many of the non-rub- 
ber articles now being turned out, 
particularly for the aircraft industry, 
are of types that will be required 
peacetime equipment. Having devel- 
oped the business, the rubber com- 
panies are not likely to relinquish it. 
Many of the rubber materials now 
being turned out also are new, in that 
their manufacture did not antedate 
the war. Rubberized silks, rubber 
cellulose, latex thread for use in rub- 
ber garments, are illustrations of 
products developed by rubber re- 
search, and the prewar product, 
sponge rubber, is looked to as a 

(Please turn to page 19) 
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PRICES ARE AS OF THE CLOSING WEDNESDAY, SEPTEMBER 1, 1943 


Allied Mills B 

In intermediate position at 26; 
near 1943 high. (Ind. $1 an. div.— 
50 cents semi-annually—yields 39%.) 
June year profit squeeze was offset 
by $15 million (29 per cent) sales 
gain over previous twelvemonth, with 
the livestock and poultry feed, soy 
bean products and distillery divisions 
all active. Thus, in face of doubled 
income tax and EPT ($7.01 vs. $3.44 
per share), net improved slightly to 
$2.53 from $2.44 per share—the lat- 
ter revised from $2.00 originally re- 
ported, reflecting over-accrued taxes. 


American Chicle A 

Shares are consistent income pro- 
ducers, but at 106 are not on the 
bargain counter. (Reg. $4 an. div. 
plus 50-cent extras in June and Dec. 
yields 4.7%.) Restricted materials 
for civilian production are being off- 
set by sales to the services and mar- 
keting savings. After dropping to 
$6.57 last year (from $8.13 in 1941), 
per-share net in the first half of 1943 
reversed the trend with a gain to 
$3.69 from $3.12 a year before. 
Balance sheet shows advances against 
chicle purchases nearly tripled to $4.3 
million. 


American Gas & Electric B+ 

Traded on the N. Y. Curb Ex- 
change around 27, stock is a better- 
than-average utility speculation. 
(Reg. $1.60 an. div. yields 5.9%.) 
System serves highly industrialized 
middle-eastern territories. In the June 
twelvemonth a doubled EPT ($2.79 
vs. $1.36 per share) more than ex- 
plained a drop in reported net to 
$2.18 from $2.47 per share in 1941- 
42. The courts have upheld SEC rul- 
ing that company is an Electric Bond 
& Share subsidiary. Most of own 
properties are claimed to comprise a 
single central system. 


Atlas Powder B+ 
Peacetime business itself should 
warrant present prices of around 65 


Ratings are from the FinaNciAL Worip Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 


for the stock. (Paid 75 cents each in 
first three quarters, $1.25 last Dec.; 
$3.50 total would yield 5.4%.) Nor- 
mally principal products are commer- 
cial explosives; artificial coated fab- 
rics; lacquers and other cellulose 
products; acids and heavy and or- 
ganic chemicals. Excepting 1933, div- 
idends have been paid continuously 
since 1913. First-half volume gain 
was cnly 5.9 per cent over a year ago, 
but, subject to renegotiation, net was 
$2.32 vs. $1.94 per share. 


Coca-Cola 

Appears amply priced at 114. (Reg. 
$3 an. div. plus $1 year-end yields 
3.5%.) Possible excise tax might 
temporarily unsettle the stock, but 
should not appreciably affect sales. 
Raw material restrictions and higher 
taxes cut last year’s earnings to $5.37, 
from $6.78 per share in 1941 ; but the 
downtrend was arrested with a first- 
half net of $2.86 vs. $2.76 per share 
a year ago, despite $3.32 vs. $2.98 
per share tax reserves. Intensifica- 
tion of cola drink competition is a 
longer range consideration. 


Freeport Sulphur B 
At 36 shares have cyclical pos- 
sibilities, and return a good income. 
(Ind. $2 an. div. yields 5.6%.) 
Abbreviated interim statements dis- 
close an appreciable recovery in earn- 
ings for the initial six months of 
1943, to $1.88 from $1.61 per share. 
This was without help from Cuban- 
American Manganese _ subsidiary, 
which returned an equity of 15 vs. 17 
cents but may do better in view of 
continued heavy demand and a much 
improved shipping situation. 


General Motors hae 

Trade and market leadership war- 
rant inclusion in diversified port- 
folios; quoted about 52. (Ind. $2 an. 
div. yields 3.8%.) With war pro- 
duction representing about 94 per 
cent, first-half sales almost doubled 
to $1.7 billion from $877 million a 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


year ago. Net recovered to $3.97 
from $2.62 before taxes, and to $1.49 
from 99 cents after taxes. Besides 
$80 million voluntary retroactive price 
reductions, renegotiation reserves 
totalled $42.7 million vs. $14.4 mil- 
lion. Yellow Truck exchange offer 
will increase outstanding stock by 
nearly 1.4 million shares. 


Hershey Chocolate B 
Primary appeal of shares around 66 
is for income. (Reg. $3 an. div yields 
4.6%.) The armed forces are impor- 
tant outlets for cocoa and chocolate, 
helping to hold the decline in war 
earnings to reasonable proportions— 
1942 net was $5.62 vs. $6.82 in 1941; 
first-half 1943 net was $2.45 vs. $2.70 
a year before, with $4.36 vs. $3.95 
taxes on income more than account- 
ing for the difference. Dividend cover- 
age is ample at present, and peace 
should return earnings stability. 


Ingersoll-Rand B+ 

At 93, income return is liberal but 
not completely free of risk. (Varying 
com. divs. since 1910; present indic. 
$6 rate yields 6.5%.) High war 
volume appears to be sustaining 
earnings. Last year, of an available 
$36.12 vs. $23.30 per share in 1941, 
taxes absorbed $19.33 vs. $13.98, 
renegotiation reserve $10.89 (applic- 
able to both years) vs. none, contin- 
gencies none vs. $1.03, leaving for 
shareholders $5.90 vs. $8.19 per share. 
Company is an important producer 
of air and gas compressors, pneumatic 
tools, mining, tunneling and quarry- 
ing machinery, blast furnace blowers 
and condensers, oil and gas engines 
and air-conditioning equipment. 


Monsanto Chemical A 

High price-earnings ratio at 87, 
detracts from long-term desirability. 
(50-cent reg. divs. in Mar., June and 
Sept., plus 75-cent year-end as in 
1942, would yield 2.6%.) As against 
a first-quarter net of 76 vs. 86 cents 
a year before, the second returned 
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$1.20 vs. $1.06, for a half-year net 
of $1.95 vs. $1.92 per share. Texas 
City (Tex.) styrene plant opened in 
May, and WPB hhas authorized ex- 
pansion of Resinox (phenolic resin 
moulding compound) plant in Spring- 
field (Mass.), strengthening positions 
in synthetic rubber materials and 
plastics, respectively. 


Standard Oil (Indiana) B 
Would not disturb constructive po- 
sitions, at prices of about 36. (Reg. 
$1 an. div. and 25-cent Sept. extra 
yield 3.5%.) Behind each share of 
this important integrated oil company, 
itself holding producing or undevel- 
oped lands in every oil state east of 
the Rockies and leading in midwest- 
ern refining and marketing, are in- 
vestments including more than 1/9 
share of Jersey Standard, currently 
worth $6.33. A $55 million expansion 
program was started last year to meet 
war demands for petroleum deriva- 
tives. First half reversed moderate 
earnings downtrend, producing $1.44 
vs. $1.27 per share in 1942 period. 
Treasury position is strong, with 
working capital above $200 million. 


Starrett (L. S.) B 

Below 30, stock perhaps overdis~ 
counts postwar uncertainties. (Paid 
75 cents March, $1 June; $2.25 total 
as in 1942 would yield 7.5%.) June 
year sales climbed to $12.9 million 
from $9.9 million in 1941-42. Al- 
though company reserved $26.68 vs. 
$22.78 per share for taxes, reported 
net rose to $9.46 from $6.33 per 
share—the latter adjusted for rene- 
gotiation. Company’s measuring and 
other precision hand tools are, of 
course, more “consumable” than ma- 
chine tools. 


Warren Foundry C+ 

More attractive buying prices may 
be seen later; now around 23. (50- 
cent qu. divs. discontinued in June; 
$10.14 total in 1942 included $1 in 
Dec., $7.14—from property realiza- 
tions—in June.) June half earnings 
probably were charged with a $200,- 
000 loss in a fire which destroyed the 
Mt. Hope (N.J.) concentrate mill 
late in June. At any rate, net dropped 
to 61 cents from $1.62 per share a 
year before. Dividend suspension 
alter last year’s extraordinary dis- 
bursements was attributed to cash 
needs for major expansion (including 
new 2,500-foot mine shaft), scheduled 
for completion this month. 
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AN ATTRACTIVE LOW 


PRICED MERCHANDISER 


Selling at only 614 times 10-year-average earnings, Kauf- 
mann affords an indicated yield of nearly 7 per cent 


espite the “necessary” role the 
merchandisers play in the lives 

of the general public, the average de- 
partment store equity leaves much to 
be desired concerning stability of 
earnings and regularity of dividends. 
In common with other members 
of its group, Kaufmann Department 
Stores, Inc., has experienced wide 
fluctuations in earning power in re- 
cent years. But its record is better 
than average in that deficits were 
avoided each year but one, and divi- 
dends have been paid in every year 
beginning 1920. As a matter of fact, 
the company’s 1932 deficit (of $558,- 
000) was the first suffered by the 
enterprise since its inception in 1871. 
Operating a department store in 
the downtown shopping district of 
Pittsburgh, Pa., Kaufmann’s sales 
volume is naturally influenced by 
steel industry conditions. In 1932— 
when the steel industry operated at 
an average of only 20 per cent of 
capacity—sales totalled $16.1 million, 
vs. $27.7 million for 1929. Volume 
for 1933 was even a few thousand 
dollars less, but by then costs had 
been brought under control, and there 


Kaufmann’s Statistical 
Background 


*Financial Factors: - 
Capitalization : 


Common Stock ($1 par)... 552,662 shs. 
Preferred Stock 5% cum., 


37,204 shs. 
Notes Payable ........... +$1,200,000 
Net Working Capital....... 6,946,278 


*As of June 30, 1943. +Reduced from $4 million 
June 30, 1942. 


Sales Income Divi- 
(in Taxes Earned  dends 
millions) per share per Share Paid 

1942..... $33.5 $3.85 $1.53 $0.75 
1941..... 31.8 1.87 1.85 1.05 
1940..... 27.3 0.95 2.08 1.05 
Re 25.1 0.47 1.67 0.80 
1938... 23.6 0.32 0.96 1.15 
1987... 27.4 0.83 2.63 1.60 
1936..... 24.4 0.66 2.60 2.25 
a 20.1 0.36 1.75 1.00 
1934..... 18.4 0.16 1.35 0.40 
i. 16.1 0.05 0.49 0.20 


was a $342,000 profit for the year. 

Sales trend in subsequent years 
has been generally upward, and by 
1941 Kaufmann had exceeded the vol- 
ume handled in the 1929 peak year. 
Earnings, however, have not been 
able to keep pace with sales—the 
growing tax load providing ample ex- 
planation. Income taxes for 1938 to- 
talled $181,000; for last year, EPT 
and income taxes amounted to over 
$2.2 million. 

For the first half of the current 
year, sales rose only slightly above 
the level for the same period of 1942. 
But cost of sales was cut a bit, and 
selling expenses reduced materially, 
with the result that comnion share 
earnings amounted to 98 cents vs. 57 
cents for the first half of last year. 


LIBERAL YIELD 


Dividends amounting to 75 cents 
per share were paid on the common 
stock last year, an amount slightly 
less than half the company’s earnings 
for the twelve months. Even though 
this year’s payments should be no 
greater, the shares would show an in- 
dicated yield of about 6.9 per cent at 
present prices of around 11. 

Considering Kaufmann’s long term 
record, the stock’s 7-to-1 price-earn- 
ings ratio appears to be decidedly 
modest, and undoubtedly results from 
the store’s close affinity with the steel 
industry and the drab postwar posi- 
tion being predicted for the latter in. 
some quarters—an incongruous pic- 
ture when the facts are studied. The 
prospects of a five-year boom in the 
automobile industry, millions of new 
houses to be built, tens of thousands 
of new railway equipment units to be 
constructed, all are freely admitted. 
In order that these things can come 
to pass, a sustained high rate of steel 
industry activity will be unavoidable, 
and Kaufmann will get its share of 
the purchasing power thus created. 

Around present prices, the shares 
are suitable for inclusion in diversi- 
fied lists for income as well as for 
possibilities of market appreciation. 
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DOING A more rational atti- 
AN ABOUT- tude toward taxes 
FACE appears to be devel- 


oping in Treasury 
circles, judging from a recent admis- 
sion by Secretary Morgenthau. 

He is reported on good authority to 
have said that if the wishes of the 
Army and Navy were heeded the new 
taxes would not be of such a character 
as to destroy the incentive of either 
manufacturers or workers to produce 
the maximum amount of munitions 
and realize a profit therefrom. 

This might be even construed as 
implying that the New Deal, with its 
variegated uneconomic fallacies de- 
signed to remodel our system of life, 
is beginning to do an about-face. Not 
willingly, perhaps, but forced upon it 
by brutal necessity. 

What has happened to bring it 
about is that the New Deal has dis- 
covered it has tapped the tax barrel 
to such an extent that its bottom is 
now being scraped. 

We are reminded of the observa- 
tion Winston Churchill made when he 
recently visited Niagara Falls. When 


- asked whether he thought this magni- 


ficent cascade looks now as it did 
when he first saw it years ago, all he 
said was that the principle remained 
the same, and that meant that the 
waters flowing over the falls were 
simply following the natural law of 
gravitation. 

The laws of economics also are 
unchangeable. If destruction is to be 
avoided, taxes can be levied only to a 
point where they do not undermine 
the incentive of the individual to pro- 
duce. 

That is beginning to be realized by 
the New Deal, even if reluctantly. 

Unless these problems are solved 


on a sound basis, we may expect con- 
siderable dislocation in our transit 
from one extreme to another. 


SIMPLER Again the force of sheer 
TAX necessity is gradually 
BLANKS compelling the Treas- 

ury to change its atti- 


tude whether it wishes to do so or 


not. The pressure this time results 
from our tax system, which has as- 
sumed such a cumbersome form that 
taxes are becoming increasingly diffi- 
cult to collect. Where there were only 
a few million who had to fill out in- 
come tax blanks and pay quarterly, 
the recent broadening of the tax base 
by Congress now involves more than 
30 million who must pay something 
out of their earnings into the Treas- 
ury of the country as their contribu- 
tion to pay for the war. 

In most cases, simply to pay the 
tax presents no difficulties ; the com- 
plications develop in the involved 
questionnaires that must be correctly 
answered. 

With the coming of September 15 
many of these newly created taxpay- 
ers will have bad headaches as they 
try to figure out whether they have 
to make a payment on that date. 
What will happen will be hundreds 
of thousands of forms incorrectly 
filled out, which the tax collectors not 
only will have to wrestle with, forcing 
the Treasury to employ an additional 
army of tax collectors, all at the tax- 
payers’ expense. 

Already realizing what it is facing, 
the Treasury is consulting with mem- 
bers of Congress in an effort to have 
our tax procedure simplified when 
Congress convenes. 

So we witness how the law of ne- 
cessity works. 


ALWAYS 
THE OTHER 
FELLOW 


Instead of striving to 
reach sound conclu- 
sions regarding the 
complicated economic 
problems of our home front through 
the process of logical debate, free 
from personal bias and partisan feel- 
ing, we have drifted into a welter of 
carping criticism and that is not help- 
ing us to an intelligent solution. 

The general tendency that prevails 
is always to blame the other fellow 
for whatever we regard as defects in 
the plans and proposals advanced to 
iron out the necessary hardships we 
must experience in order to win this 
war and win it quickly. 

For this spirit of criticism the 
people are less responsible than are 
our top-heavy layers of government 
bureaus which, through lack of co- 
ordinated control, have failed to sense 
how incumbent it is for the Admin- 
istration to take the people into its 
confidence instead of treating them as 
children who must be fed pap to keep 
them quiet. 

The people want to feel as if they 
have a real share in winning the 
war by making whatever sacrifices 
are readily needed, and they will re- 
spond quickly to this inherited pa- 
triotic impulse. But it is apparent 
that they feel they are not being 
treated as equal partners, otherwise 
there would not exist the carping 
criticisms which are so prevalent. 

Unless and until the Administra- 
tion and its vast network of bureaus 
realize that they are the servants of 
the people (and not the people their 
servants) and treat the public openly 
and frankly, we cannot expect to 
eliminate this dissension which is but 
a sympton of the feeling of frustra- 
tion. 
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Beginning of the fifth year of the war finds stock market 
in process of making a base from which the next advance 
is likely to develop 


FOUR YEARS AGO this week the European war 
broke out, creating a hectic market for the shares 
of companies that were expected to "'benefit'' from 
the conflict. Now, as the market enters the fifth 
year of the fight against the aggressors the so- 
called war beneficiaries are able to marshal but 
few friends, a condition reflecting the general be- 
lief that before another year is out Germany will 
have been completely vanquished and Japan will 
be well on the way toward defeat. 


CERTAINLY IT would seem that events are moving 
swiftly in directions to bear out such opinions, with 
all important war developments in recent months 
being uniformly favorable to the United Nations. 
The extraordinary successes being achieved by the 
Russians, uprisings in Denmark and Bulgaria, nightly 
blastings of German centers, victory over the sub- 
marine menace, stepping up of the offensive against 
Japan—all these are conclusive evidence that the 
balance of military power now is tipped heavily in 
our direction, effectively sealing the eventual fate of 
our enemies. 


CONTINUED HEAVY air raids on the German in- 
terior and spread of rioting in the subjugated areas 
may well bring about a comparatively early down- 
fall of the Nazi party and its leaders, an event that 
might unsettle the security market, but in the longer 
run would prove highly favorable. For although the 
German generals then would doubtless take over, 
their military experience would make plain the 
futility of continuing the war more than temporarily 
in order to obtain the best terms of surrender 
possible under the circumstances. All this is, how- 
ever, more likely to be a matter of months rather 
than weeks. 


IN THE MEANTIME, the war must be paid for, and 
one of the ways the necessary funds are to be 
raised is the sale beginning Thursday of bonds in 
the Third War Loan. In addition to the usual Series 
E, F, and G War Savings Bonds, and the Series C 
Treasury notes, there will be placed on sale during 
the campaign three additional issues, affording the 


investor a wide range of choice: one-year 7/g per 
cent certificate of indebtedness, 10-year 2 per cent 
bonds, and 26-year 2!/ per cent bonds. 


IT IS THE LATTER issue that will probably hold the 
greatest appeal for most investors, and a substan- 
tial amount of these bonds should form the backlog 
of the average investment portfolio. Priced at 100 
(as are the two other issues), the yield is 2!/> per 
cent—a rate which is even slightly better than the 
net obtainable from some of the highest grade cor- 
porate obligations of comparable maturity. 


IT IS NOW JUST a month since the market made 
its lows of the downturn following the previous |5- 
month advance. Although the industrial price aver- 
age is currently only a little more than three points 
above the 134 bottom, nevertheless it is near the 
upper limit of the rut which it has been occupying 
in the meanwhile. But what seems the most im- 
portant aspect of the market's technical picture is 
the manner in which trading has held at such com- 
paratively low levels. Daily transactions for the 
month of August averaged only 548,000 shares, as 
against over a million shares for July and a 1.4 
million daily rate during the spring. 


THUS THE CLEAR indication is that the greatest 
interest lies on the buying side of the market, and 
that holders of stocks can find little reason to sell 
at current prices. Definite resumption of the up- 
ward move could conceivably come from somewhat 
lower levels, and may not be seen for some weeks. 
But numerous details of the past month's market 
action strongly suggest that a firm base has already 
been established. 


THERE IS NO reason to expect that the war stocks 
will be among the leaders of the next advance, 
when it develops, and the present period of quiet 
could well be utilized for strengthening investment 
lists by transferring out of issues with drab postwar 
prospects into those having assured peacetime earn- 
ing power. 

Written September 2; Richard J. Anderson. 
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RETAIL VOLUME HOLDING: Despite the fears 
of inventory shortages that have been entertained 
for a number of months, the country's retail stores 
have been able to obtain sufficient merchandise to 
meet a consumer demand that, in dollar volume, 
has continued to run above year-ago levels. 
Department of Commerce figures on 19,948 retail 
establishments of all kinds, except department 
stores, show that these enterprises had sales 16 per 
cent greater in July than they did in the same month 
last year. And for the first seven months of this 
year the aggregate rose 15 per cent. Department 
stores (538 reporting) did even better, enjoying a 
26 per cent increase for July, and one of 22 per cent 
for the seven-month period. As has been the case 
all year, the best showing was made by the 
women's apparel stores, whose July sales rose 
44 per cent. The latter establishments have been 
in a particularly enviable position. Housewives 
have, of course, benefited from their husbands’ 
larger weekly earnings, while hundreds of thousands 
of women have themselves entered business and 
industry and as a result find themselves with greater 
purchasing power than they ever before enjoyed, 
and the most important single outlet for this pur- 
chasing power has quite naturally been the clothes 
shops. 


FARM EQUIPMENT PROSPECTS: Ai the end 
of World War |, agricultural prices dropped sharply, 
dragging farm income down with them and almost 
wrecking even the strongest of the farm implement 
manufacturers. There is considerable reason for 
expecting that the story following the end of the 
present war will be considerably different. Whether 
or not the grandiose worldwide feeding schemes 
being formulated by some of the present Washing- 
ton planners will be attempted, it seems inevitable 
that this country will have to continue to send a 
significant amount of its food abroad for some time 
after the war ends. And, whatever the political 
party in power, it is extremely unlikely that farm 
prices will be allowed again to collapse in the same 
manner as they have done a number of times in the 
past. (However, even at its worst in 1921, total 
farm income of $8.1 billion still was considerably 
better than anything seen from 1931 to 1935, when 


the range was from $4.7 billion to $7.8 billion.) «It 
is expected that total farm income for the current: 


year will approach $18 billion (vs. $11.7 billion for 
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1941) but, because manufacture of farm imple- 
ments has been so severely curtailed, little of this 
purchasing power will find its way into new equip- 
ment. Although production restrictions are expected 
to be relaxed somewhat for 1944, by the war's end 


_ there will nevertheless have been created a large 


vacuum of unfulfilled demand which should insure 
the industry a quick start toward supplying the 
nation's farmers not only with replacement equip- 
ment, but also with the various types of new and 
improved labor-saving machinery that has been 
developed. 


LOOKING TO FUTURE: Sale of 400,000 shares 
of Braniff Airways stock (at |2!/>) a few days ago 
was one of a number of steps the air transport 
companies are taking with an eye on postwar busi- 
ness. This was followed up by the sale of 200,000 
shares of stock (at 7) by Northeast Airlines, which 
has applied for extensive routes, both on this con- 
tinent and abroad, as well as a helicopter system. 
Then, Transcontinental & Western has applied for 
permission to open up a route to Hawaii, and 
Pan American has announced that it will shortly 
double its recently inaugurated service between 
New Orleans and Central America. The financing 
operations that have already been seen in this field 
are but a forerunner to what undoubtedly will be 
seen with the return of peace, when new equipment 
again becomes available in quantities and can be 
used to bring into actual being the various routes 
that now exist on paper. So far, such purely equip- 
ment financing as has been undertaken by the air- 
lines has been done largely through banks. But it 
is by no means improbable that the airlines later on 
will offer equipment trust notes for sale to the 
public, in the same manner as that followed for 
so many years by the railroads. 


TAX DATE AGAIN: It is apparent that a sig- 
nificant number of individuals are laboring under 
the misapprehension that enactment of the modified 
Ruml tax plan several months ago has relieved them 
from the liability of having on September 15 to 
make any payment of income taxes, whether Vic- 
tory taxes or other levies. The fact of the matter 
is that the Victory tax, in particular, remains in 
effect the same as before, although it has now been 
absorbed into the general 20 per cent withholding 
levy assessed each payday against wage and salary 
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earners. Thus, in addition to those individuals hav- 
ing an investment income of $100 or more a year 
having to file a return on September 15, those with 
an income of $624 a year or more must—in gen- 
eral—pay Victory taxes on the balance above that 
amount. 


LARGER SUGAR CROP: As previously predicted 
(FW, Aug. 18), Cuba has accepted the U.S. offer 
of 2.65 cents per pound for its 1943-44 crop, 
‘unchanged from the price for the current crop. 
Thus, because of higher operating costs, unit profit 
margins will be smaller than for the current fiscal 
year (which ends September 30). But more than 
making up for this is the fact that, instead of this 
year's three million tons, we have contracted for 
four million tons for next year. It is probable that 
Cuban sugar company earnings statements for this 
year will make less satisfactory reading for share- 
holders than the figures for the 1942 period. But, 
unless costs should get completely out of hand in 
coming months (which does not appear likely), 
next year should bring improvement. 


BRIEFS ON “SELECTED ISSUES” (See page 
Half-year profits of Borden were $3.8 million 
(87 cents per share) after $1.5 million provision for 
contingencies, vs. $3.3 million (77 cents per share) 
and $1 million contingencies last year. . . . May 
Department Stores leases space in Merchandise 
Mart (Chicago) for Midwest buying center... . 
Ingot output of U. S. Steel has recently been 
running at 100 per cent of capacity vs. 96 per cent 
last year. . . . July and seven months total operat- 
ing revenues: Great Northern up 20 and 29 
per cent, respectively; Northern Pacific up 2! and 
15 per cent; Pennsylvania Railroad up 15 and 
22 per cent. . . . Thompson Products’ June quarter 
sales || per cent above March quarter and 
39 per cent up from June, 1942, quarter... . 
General American Transportation gets Nickel Plate 
order for 300 box cars. 


This Month's 
High Grade Security 
Recommendations 
Issue: Price 
U.S. Treasury 2% bonds, due 1953............ 100 
Callable at 100 beginning 1951; 


in denominations of $500 and up; 
to be listed on N. Y.S.E. 


U.S. Treasury 2!/2% bonds, due 1969........... 100 
Callable at 100 beginning 1964; 
in denominations of $500 and up; 
to be listed on N.Y.S.E. 

U.S. Treasury 7/8% Certificates of indebtedness, 
In denominations of $1,000 and up. 


On sale beginning September 9 


OTHER CORPORATE NEWS: Abbott Labora- 
tories, American Cyanamid and American Home 
Products will spend $239,000, $880,596 and $532,- 
831, respectively, on new plants for the production 
of penicillin. . . . American Car & Foundry's unfilled 
orders total $350 million, including $64 million in 
freight car business. . . . Reynolds Spring will build 
an $18 million plant for bomber parts production. 
First half shipments of Sperry at new high record. 
. . . Government restrictions on sugar beets will 
require closing of eight Great Western Sugar 


plants... . Associates Investment's notes receivable 
were $18.7 million, June 30, compared with 
$28.2 million last December 31. . . . Directors of 


Crowley, Milner abandon recapitalization plan; 
hearings on the Adolf Goebel reorganization plan 
have been postponed to October 4... . Atlas Ply- 
wood will vote late this month on a 2-for-| stock 
split. . . . With declaration of 50 cents payable 
September 15, United Merchants & Manufacturers 
goes on a quarterly dividend basis for the first 
time. . . . June balance sheet of Reo shows cash 
of $3.5 million vs. $1.8 million December 31 last. 
. . . Electric Auto-Lite had cash of $5.8 million 
June 30 vs. $1.6 million on same 1942 date. 
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Purchases of speculative issues should be made only when con- : ( 
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The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL W 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service M: 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. es 
The selections in this department are based on studies of values, individually considered ‘in relation © aa 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. wh 
loz 
BONDS PREFERRED STOCKS i. 
These bonds can be used to form an investment portfolio These are good grade issues and suitable for investment sa 
backlog. While not all are of the highest grade, they are purposes for income. rn 
reasonably safe as to interest and principal. FOR INCOME Recent Gurrent call a 
FOR | M Recent Current Call Allied Stores 5% cum............ 92 5.43% 100 
Cons. Edison (N.Y.) $5 cum...... 104 ag 
Armour & Co. (Del.) deb. 7s, '78. 109 640% 110 Crown Cork $2.25 cum........... 45 5.00 tic 
Chic., Burlington & Quincy Ist & , Reynolds Metals 5!/2% cum....... 90 6.11 107!, no’ 
ref. 5s, 91 5.49 107'/2 Union Pacific R.R. 4% non-cum... 93 4.30 Not . 
Louis. & Nashville ref. 4!/os, 2003.. 103 4.37 105 int 
Pennsylvania R.R. deb. ‘70... 96 4.69 FOR PROFIT cel 
Western Maryland Ist 5/28, ‘77... 99 5.56 15 assured dividends and prospects of appreciation tie 
‘ are combined in these issues. 
FOR PROFIT Atch., Top. & S. F. 5% non-cum... 86 5.81 Not 
Atlantic Coast Line coll. 4s, 52... 80 5.00 105 Chicago Pneu. Tool $3 cum. conv. 39 7.69 55 
N. Y., Chic. & St. Louis ref. 4!/2s,'78 81 5.56 102 Elec. Bond & Share $6 cum....... 80. 7.50 110 Syl 
Northern Pac. ref. & imp. 6s, 2047 79 7.59 110 Radio Corp. $3.50 Ist cum....... 685.15 100 eas 
Southern Pacific coll. 4s, '49...... 87 4.60 100 Youngstown Sheet & T. 512% cum. 95 5.79 105 tha 
COMMON STOCKS FOR INCOME sii 
While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of wa 
potentialities of market appreciation over the longer term. Issues of this type should contribute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. Ft 
Adams-Millis........... 30 $1.75 $0.75 $2.02 b$2.01 Macy (R.H.) ......... 29 «$1.67 $2.00 $1.68 e$1.56 hig 
Amer. Machine & Fdry... 14 0.80 0.60 1.14 60.60 May Department Stores. 54 3.00 2.25 h3.66 h3.76 ; 
Amer. News .......... 34 1.80 1.50 3.62 62.62 Melville Shoe ......... 33 2.00 1.50 2.29 b1.08 the 
Borden Company ...... 29 1.40 0.90 1.91 60.87 Murphy (G.C.) ....... 74 3.50 2.25 5.33 ery an 
Carolina, Clinch. & Ohio. 97 5.00 5.00 jf... f... Philip Morris .......... 83 5.00 3.75 g8.01 96.10 39 
Chesapeake & Ohio..... 46 3.50 3.00 4.25 b1.92 Standard Oil of Calif... 37 1.50 1.35 2.35 bi.16 
Continental Can ....... 33 1.25 0.50 1.77. st.75 Underwood Elliott Fisher. 54 2.50 1.00 3.04 bl.I7 thé 
Elec. Storage Battery... 40 2.00 1.00 2.20 bi.il Union Pacific R.R....... 99 6.00 6.00 26.14 b10.24 ha: 
First Nat'l Stores....... 39 2.50 1.87!/2 g2.91 3.01 United Biscuit ......... 20 1.00 0.50 2.61 b1.08 ore 
Gen'l Amer. Transport.. 42 2.00 1.00 3.27 U. S$; 24 1.32 0.90 
MacAndrews & Forbes.. 25 1.80 1.30 1.92 b0.74 Welgreon . 27 1.60 1.20 k2.27 bi.16 Ing 
t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. a—First quarter. b—Half year. c— the 
Nine months. e—26 weeks to January 30, 1943. f—Fiscal year ended January 31, 1942. g—Fiscal years ended March 31, ly 
1942 and 1943. h—Fiscal years ended January 31, 1942 and 1943. k—Fiscal year ended September 30, 1942. s—I2 | 
months to June 30. ; os 
BUSINESS CYCLE STOCKS 
Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as to mt 
warrant their inclusion in diversified portfolios. in 
American Brake Shoe... 37 $1.70 $0.65 $3.22 b$1.31 Homestake Mining ..... 39 $3.75 ... $2.20 b$0.75 sla 
eek © American Stores ....... 15 0.75 1.00 1.54 b0.58 Kennecott Copper ..... 31 3.00 $1.75 4.51 tb2.06 inc 
iy Anaconda Copper ..... 27 2.50 1.50 4.20 ¢b2.06 Lima Locomotive ...... 36 2.00 1.00 Sere: 
pore Atchison, Topeka &S.F.. 60 6.00 450 27.79 b9.43 Louisville & Nash. R.R... 69 7.00 5.00 16.59 67.84 wae 
See Bethlehem Steel ....... 59 600 450 632 b3.2I McCrory Stores ....... 15 1.00 0.75 1.90 $2.22 
27 1.00 2.15 bl.24 National Lead ......... 18 0.50 0.37/72 0.87 60.40 
Climax Molybdenum ... 39 3.20 1.00 5.31 62.05 New York Air Brake.... 36 2.00 1.50 4.02 bl.72 , 
Commercial Solvents ... 15 0.60 0.30 1.27 60.46 Pennsylvania Railroad .. 27 2.50 1.00 7.71 b2.28 WI 
Crown Cork & Seal... .. 27 0.50 0.25 1.84 b0.89 17 0.50 2.47 b0.92 thi 
East. Gas & Fuel 6% pfd. 34 3.00 2.25 5.51 s5.Il Thompson Products .... 30 1.50 0.75 6.49 b4.54 ba 
Freeport Sulphur ...... 36 2.00 1.50 3.05 bI.88 Tide Water Asso. Oil... 14 0.70 0.45 1.32 b0.80 
General Electric ....... 37 1.40 1.05 1.56 60.73 Timken Roller Bearing... 46 2.00 1.50 2.68 b1.29 ye 
Glidden Company ..... 19 §=©0.80. 0.60 kiI.70 60.62 United Fruit .......... 73, «(3.75 *1.75 4.08 b1.29 22 
Great Northern Ry. pfd. 27 2.00 1.00 11.63 62.65 52 400 3.00 5.35 b2.12 pli 
*—Now on indicated $2 basis. {—Before depletion. e—First quarter. b—Half-year. k—Fiscal to Octob 
1942. s—I2 months to July 31. ch 
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CAPITOL TIDES 


WASHINGTON VIEWS AND PREVIEWS 


CONTRACT TERMINATION 
already is having serious effects upon 
business finances with the shifting 
needs of the Arsenal of Democracy, 
and will have more serious effects 
when the war ends. Last week, the 
War and Navy Departments, the 
Maritime Commission and the Fed- 
eral Reserve Board jointly an- 
nounced a program of amelioration 
whereby (1) banks would make 
loans to contractors if and when con- 
tracts are terminated, (2) contrac- 
tors would assign their claims against 
the Government to the lending banks, 
and (3) the contracting Federal 
agency would guarantee the loan. An- 
ticipatory arrangements can be made 
now, permitting the procedure to go 
into operation promptly upon can- 
cellation, thus freeing working capital 
tied up in war production. 


This is the kind of intelligent and 
sympathetic cooperation that can 
ease postwar readjustment pains and 
thus help industry absorb the work- 
ers released by the military and by 
war industries. 


FOOD FUTURE is mixed. Agri- 
culture Secretary Wickard sees a new 
high for farm production in 1943 for 
the fifth consecutive year, with crops 
and livestock one-third over the 1934- 
39 average and 43 per cent greater 
than in World War I. On the other 
hand, current demand also is at rec- 
ord levels and postwar Europe is go- 
ing to need a great deal of help, so 
the civilian’s problems are not unlike- 
ly to carry over into peace. A tem- 
porary end of the butter shortage is 
promised by WFA’s reducing the 
military quota from 30 to 20 per cent 
in September and to zero for the next 
four or five months. The lifting of 
slaughtering quotas should shortly 
increase civilian supplies, and certain 
meat rations are likely to be raised. 


The question is well raised why, 
with the shipping situation improved, 
three-fourths of Latin America’s 
banana crop is destroyed while this 
years domestic pear crop will be off 
22 per cent, apricots 50 per cent, ap- 
bles 28 per cent, peaches 36 per cent, 
cherries 37 per cent. 


SEPTEMBER 8, 1943 


IT JUST HAPPENS that the gen- 
erally pro New Deal columnist and 
radio commentator whom our digni- 
fied Secretary of State has now ac- 
cused of “monstrous and diabolical 
falsehoods” and whom our President 
himself has now characterized as a 
“chronic liar,” had just a few days 
before ventured the flat prediction 
that FDR would not run for a fourth 
term in 1944. If the alleged fault be 
chronic in either of the senses “‘con- 
tinuous” or “constant,” it must have 
been present in the prediction, and if 
in the sense of “long continued,” it 
would challenge the honesty of a real- 
ly long record as New Deal apologist 
and administration eulogist. 


One violent liberal sees the bitter- 
ness of the FDR attack as due largely 
to the accused’s having reported in- 
tense friction between Mrs. Roose- 
velt and departing long-term White 
House guest Harry Hopkins. But 
the obvious explanation is that both 
denunciations were designed to lay 
at rest peculiarly untimely floating 
charges that the State Department ts 
Anti-Russia. 


RUSSOPHOBIA hardly would be 
an intelligent explanation for the Ad- 
ministration’s turn to the Right, sug- 
gested by a long series of recent de- 
velopments climaxed by the resigna- 
tion of Sumner Welles and marked 
ascendancy of relatively conservative 
Secretary Hull. Most of even our 
extreme Rights have learned to hold 
Russia in high esteem as a military 
ally and would like to maintain the 
friendliest postwar intercourse with 
her, if she makes it possible. The 
shift can more logically be ascribed 
to the wooing of a conservative Con- 
gress that must assent to postwar 
settlements, and of a conservative 
Southern electorate, whether to sup- 
port of a fourth term or of an FDR 
designee as successor. 


“My party looks sunk” if FDR 
doesn’t run in 1944, says Eugene 
Casey, executive assistant to the 
President. 


FAIR PROFITS for business in 
the postwar era are asked by AFL 


Secretary-Treasurer Meany in one of 
those not too frequent demonstrations 
of intelligent recognition by labor 
leaders that theirs is a partnership 


relationship with industry. He says 


the AFL repudiates the theory that 
a postwar depression is inevitable, 
and adds that one way to prevent it 
is to permit business to expand, for 
it must provide the bulk of the jobs. 


The lifting of the pleasure driving 
ban, it ts being stressed, is not to be 
taken as encouraging pleasure driv- 
ing—Mr. Ickes, in fact, sees a new 
gasoline crisis, perhaps tn days, in the 
absence of motorists’ moderation. 


OFF THE RECORD, Washington 
is saying: Look for serious Congres- 
sional opposition to the Administra- 
tion’s idea of forgetting all lend-lease 
obligations. . . . There may be an of- 
ficial job as peacetime reconversion 
czar or super postwar planner for 
FDR’s unofficial adviser, Judge Ro- 
senman. . . . Everyone seems satis- 
fied with the selection of Commando 
Chief Lord Mountbatten as Allied 
Southeast Asia supreme commander. 
. . Vice-President Wallace is said 
to blame State Secretary Hull for his 
rebuke by the President. . . . Outlook 
is that new taxes won’t be more than 
half the Treasury’s requested $12 
billion; new excise taxes are certain ; 
compromised sales tax and forced 
savings possible. 

—By Theodore K. Fish. 


FRANCIS I. DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
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Offshoots & Sidelines 


A new all-year air-conditioning 
unit, operating by illuminating gas, 
has been designed by Servel, Inc., for 
use in homes, stores and offices—this 
gas-operated device combines in one 
cabinet all the functions of complete 
air - conditioning, including winter 
heating and summer cooling. ... An 
improved line of finishes to save war- 
restricted materials has been per- 
fected by Ferro Enamel—included is 
a new coating for sheet steel or cast 
iron which is neither a paint nor an 
enamel, but is unusually durable. . . . 
To overcome the disadvantages of 
metal screens and other types of fil- 
ters, American Viscose has developed 
a special rayon fabric which filters the 
gelatinous material out of blood and 
plasma being prepared for transfu- 
sions—prepared for the armed forces, 
it is not likely to be available on the 
home front for the duration. 
“Ply-paper” is next now that duPont 
has compounded a special adhesive 
for laminating several sheets of paper 
together for making a light-weight 
and weatherproof fiberboard material 


By Weston Smith 

—it will be utilized initially for mak- 
ing cartons and containers for war 
purposes, but is said to have postwar 
possibilities in air-transport packag- 
ing. . . . Formation of a consumer 
paint-buying committee to study post- 
war prospects has been announced 
by Devoe & Raynolds—an attempt 
will be made to determine the types of 


paints that will be in the biggest de- 
mand after the war. 


Food Foibles 


Newest in replacements for in- 
creasingly scarce butter will be “Kraft 
American Cheese Spread,” now be- 
ing tested by National Dairy Prod- 
ucts—it is an unusually soft variety 
of American cheese which spreads al- 
most as easily as butter... . “Alfalfa 
soup” is next in dehydrated products, 
because it has been sampled by a 
couple of chain grocery store systems 
and found more than suitable for 
human consumption—up to the pres- 
ent this combination has been used 
mostly for cattle feeds, but tests show 
that it contains more vitamin A than 
carrots and more vitamin C than 
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SCHENLEY 


BLENDED WHISKEY 86 proof. 60% neutral spirits distilled 
from fruit and grains. Schenley Distillers Corp., N.Y. C. 
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lemons. . . . Somewhat like the meat 
packers in saving “everything but the 
squeal,” Hawaiian Pineapple will 
soon be canning everything but the 
pines—a new method recovers the 
edible juice from the pineapple shell 
after the fruit has been sliced for can- 
ning. ... Latest in soy bean products 
is “Vivasoy” which has been intro- 
duced by Commander Larabee Mill- 
ing — through a special process the 
fatty oils of the soy bean are removed 
from this flour with the result that 
the flavor is improved without chang- 
ing its high nutritional value. ...A 
newcomer to the breakfast food field 
and one that may make headway is 
“Appella Crisps,” introduced by Ap- 
pella Corporation —this “cereal” is 
simply dehydrated apple slices or 
chips. 


Airtransportfolio 


The filing of an application by 
American Airlines with CAB for 
authority to operate transatlantic air 
service suggests that there may be 
non-stop service between Chicago 
and London, or Detroit and Paris, 
after the war—transoceanic airliners 
with longer cruising ranges than this 
are within the realm of possibility. 
... Because of his long experience in 
safely loading freight cars and ships, 
Col. Edward S. Evans, president of 
Evans Products, was asked to do a 
similar job for army and navy trans- 
port planes—the result is the “sky- 
loader” in two styles: (1) by means 
of ropes, and (2) using jacks and 
locks—both methods assure _ that 
cargoes will be securely stowed in 
flight, regardless of airpockets and 
downdrafts. . . . The gliders which 
have been tested for carrying heavy 
freight cargoes for long distances 
were designed by Waco Aircraft— 
the record thus far is 3,000 pounds 
of freight for 3,500 miles. . . . Portable 
landing fields which can be laid down 
on almost any open area are promised 
in the patent granted the A. R. 
Hendry Company—a series of mat- 
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like sections joined together and 
anchored to the ground by means of 
stakes do the trick. . . . The problems 
of transporting many types of mer- 
chandise by air without breakage or 
injury are solved in a new booklet 
issued by Hinde & Dauch Paper 
Company—entitled “How to Ship by 
Air Express,” the study covers the 
important phases of air shipment by 
the question-and-answer method. 


Broadcastings 


The first radio show to be spon- 
sored by the Birds Eye Frosted 
Foods division of General Foods 
will make its debut on September 30 
and Thursdays thereafter—with Di- 
nah Shore starring in the variety show 
proposed, the program has already 
been dubbed the “Dinah Shore Din- 
ner.” .'. . Procter & Gamble which 
has had a host of the so-called “soap 
operas” on the daytime radio sched- 
ules for some years will change its 
pattern with the addition of two dif- 
ferent types of airings: (1) a news 
commentating program, and (2) a 
detective mystery serial. . . . Radio- 
Keith-Orpheum will utilize radio spot 
announcements for almost two months 
to inspire interest in Samuel Gold- 
wyn’s forthcoming film, ““The North 
Star” —this feature is not expected to 
he released until late October or early 
November. . . . The big networks are 
becoming concerned over the con- 
centration of symphony orchestras on 
Saturdays and Sundays, as well as the 
paucity of this type of program dur- 
ing the week—a move to scatter these 
classical features may be started. 


Glass Glossany 


A new method for making the 
shatter-proof glass, which is com- 
posed of a layer of transparent plas- 
tic sandwiched between two sheets 
of plate glass, has been patented by 
Monsanto Chemical—instead of pour- 
ing the plastic on the glass, the new 
process calls for extruding the plas- 
tic through the slot between the two 
glass surfaces. . . . Glass, may be 
soldered to glass or metal by means 
of a system of “hermetic metallizing”’ 
developed by Corning Glass Works— 
it is said that parts can be soldered 
together by an ordinary soldering- 
iron, an air-gas flame or induction 
heating. . . . More will soon be heard 
of the new windshield glass of Lib- 
bey-Owens-Ford which may elimin- 
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ate the need for wipers on postwar 
automobiles—this new plate glass 
contains no silica and thus neither 
rain nor light snow will cling to the 
surface and obscure the vision of the 
driver... . A “new era in motion 
picture projection” after the war is 
promised by the Ilex Optical Com- 
pany because of the progress made 
since Pearl Harbor in improving 
lenses for the U. S. Navy—just what 
the changes are, however, will have 
to remain a military secret for the 
duration. . . . Shortages of even imi- 
tation hair for wigs and stage whisk- 
ers have pressed glass wool into ser- 
vice for this purpose—Owens-Corn- 
ing Fiberglas seems to have found a 
new market for its popular insulat- 
ing material. 


Christenings 


The new rayon-lined gloves, de- 
signed by American Viscose Corpo- 
ration to protect flyer’s fingers from 
freezing when they handle delicate in- 
struments in the stratosphere, have 
been dubbed “Precision Mittens.” 

. Newest in Simmons beds is 
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equipped with an “Oscillating Box- 
spring” which provides “a gentle, 
rhythmic pulsation” to soothe and re- 
lax the sleeper. . . . The new device 
of Western Union which will trans- 
mit telegrams via television has been 
christened the “Telefax.” . . . Now 
that all the governmental and mili- 
tary forces want to soft pedal the 
device, the Eagle Oil & Refining 
Company has just named its new 
brand of gasoline “Golden Eagle 
Radar.” . . . Latest in vitamin tablets 
will be “Hi-V” which will be featured 
in grocery stores by the Hi-V Vita- 
min Corporation. . . . A new oil and 
grease absorbent for cleaning floors 
and other oily surfaces has been de- 
veloped by Fidelity Chemical Prod- 
ucts and will be introduced as “Ab- 
sorbo.” . . . The most effective yet 
in spark plug cleaners will be called 
“Turco De-Scaler,” an innovation of 
Turco Products. ... A new deep-blue 
ink which dries instantly on metal 
surfaces, and can be removed just as 
quickly, will be offered as “Steel Ink” 
by The Doall Company, the manu- 
facturer. 


Miscellany 


DuMont Television Station W2X- 
WV in New York is planning a series 
of televised dramatic shows this fall 
—purpose: to find out which type of 
play goes over best on television. .. . 
More will soon be heard of “Public 
Relations at Work,” a dramatization 
of the various phases of the profes- 
sion, which will be sponsored by the 
Publicity Club of New York—a series 
of action programs will be presented 
later in the year. . . . The “Share 
Your Home” drive of the War Ad- 
vertising Council starts soon to help 
find living quarters for thousands of 
war workers who have no homes. 
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lows falling to the lowest volume 
in more than a year, bond trad- 
ing increased last week with good re- 
coveries in most groups. Exceptions 
included Childs Company bonds, on 
reorganization developments, and 
Third Avenue adjustment 5s. A 2- 
point decline in the latter reflected 
disappointment over the 114 per cent 
October interest declaration, same as 
in April. Large earnings had encour- 
aged the expectation of more liberal 
disbursements. 


MILWAUKEE ADJ. 5s 


In contrast with the numerous ef- 
forts of junior security holders to 
obtain reconsideration of pending 
railroad reorganization plans, the pol- 
icy of the committee for Chicago, 
Milwaukee St. Paul & Pacific adjust- 
ment 5s is interesting. Last week this 
committee announced its support of 
the ICC plan and its interest in ex- 
pediting consummation of the reor- 
ganization along the lines laid down 
by the Commission and the courts. 
According to the Trustees’ report re- 
cently filed with the ICC, a dividend 
of $3.50 a share could be paid on the 
new common stock for 1943. If this 
should materialize, it would mean 
about $34 per $1,000 adjustment 
mortgage bond (exchanged for 9.78 
shares of new common). The actual 
dividend might be considerably small- 
er, but any substantial disbursement 
would be welcomed by holders of the 
bonds which have yielded no return 
since 1930. Efforts by other inter- 
ests to effect major changes in the 
terms of the plan could easily delay 
reorganization for many months. 
Holders of senior issues might still 
receive substantial disbursements in 
respect to accumulated interest but 
the 5s of 2,000 will have to wait until 
reorganization is completed. 


McKESSON & ROBBINS 3s 


The proposed issuance of a new 
preferred stock to provide funds for 
retirement of the company’s 5% per 
cent preferred and the debentures 
served as a reminder that bonds bear- 
ing coupons as low as 3% per cent 


TREND OF THE BOND AVERAGES 
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may be subject to early redemption. 
McKesson & Robbins’ credit stand, 
ing has been fully reestablished since 
the end of the bankruptcy precipitated 
by the exposure of the Coster frauds. 
In this instance, the announcement of 
the proposed refinancing caused a 
drop of only a little more than one 
point, since the call price is 10734; 
the 1943 high for the issue was 109%. 


P. U. ACT FINANCING 


The eighth anniversary of the Pub- 
lic Utility Holding Company Act 
finds relatively little progress toward 
realization of the goals of geographic 
integration set up in Section 11, but 
a number of important deals are be- 
ing made which have repercussions in 
the security markets. Last week 450,- 
000 shares of Idaho Power Company 
common stock were placed on the 
market, after having been purchased 
from Electric Power & Light by un- 
derwriters for $10.3 million. The ad- 
vance in Electric P. & L. debenture 
5s from a 1943 low of 8734 to recent 
prices above par was predicated in 
part upon the assumption that the 
proceeds of this sale would be devoted 
to retirement of about one-third of 
the holding company’s funded debt. 

Other current financing, including 
the Iowa Power & Light and Penn- 
sylvania Electric bond issues, is being 
carried out in connection with inte- 
gration programs under the P. U. 
Act. Pennsylvania Electric is acquit- 
ing the Erie County Electric Com- 
pany properties from U.G.I. 
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AMERICAN I. G. 5s 

General Aniline & Film Corpo- 
ration, successor company, has an- 
nounced a call for redemption (at 100 
on November 1) of $1.75 million 
American I. G. Chemical 5%s, 1949. 
The bonds rose one point to 105 on 
the announcement, because of the im- 
plication that no early retirement of 
the entire issue is contemplated. A 
refinancing program seemed to be a 
logical expectation following the latest 
change in management. The com- 
pany’s credit rating would support 
financing on a basis much lower than 
51% per cent. The fact that stock con- 
trol is in the hands of the Alien Prop- 
erty Custodian may delay refunding 
operations, but the 514 per cent bonds 
a é likely to be retired prior to ma- 
turity. 


ILLINOIS CENTRAL 

The Illinois Central’s experiment 
in an unusual type of equipment fi- 
nancing (Bond Investor, August 25) 
proved unsuccessful. There was only 
one bid for the proposed $15 million 
issue—98.0517 for 24%s—which was 
rejected. Some other basis for bor- 
rowing against equipment to retire 
RFC loans may yet be worked out. 


RUBBER GROU 


Concluded from page 7 


source of substantial revenue as a re- 
sult of progress in perfecting it for 
adaptation to a score of new uses. 

This extension of the industry’s 
activities into non-rubber fields and 
into a large new group of miscellane- 
ous rubber specialties, is an encour- 
aging factor in appraising the future, 
in that it tends to reduce the indus- 
try’s dependence on the auto industry. 

The steady increase in the produc- 
tion of synthetic rubber and the eas- 
ing of restrictions on civilian tire pur- 
chases as tire production expands is 
gradually setting up another cushion 
against the shock of termination of 
war contracts. It is probably not too 
much to say that if the rubber were 
available the demand for new tires 
from the country’s privately owned 
autos would be sufficient to keep the 
industry’s full tire making capacity 
busy for a year or more. 

The rubber companies—particular- 
ly the leaders, Goodrich, Goodyear, 
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Firestone and United States Rubber— 
have been serving both the country 
and their stockholders well during the 
war, and for the duration should con- 
tinue at high levels of both produc- 
tion and earnings. They will have 
some reconversion problems, but their 
postwar prospects are much more en- 
couraging than might be expected of 
an industry which has been forced to 
discontinue practically all of its civil- 
ian business and to devote itself to 
war equipment, much of it foreign to 
its normal activities. 
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Magma Copper Company 


New York, Chicago & St. Louis R.R. Co. 


Earnings & Price Range (MMX) 


Data revised to September 1, 1943 
Incorporated: 1910. Maine. Office: 14 Wall 
Street, New York, N. Y. Mine office: 
Superior, Arizona. Annual meeting: Second 
Monday in May at Augusta, Maine. Number 
of stockholders: about 4,000. 

Capitalization: Funded debt 
Capital stock ($10 par) 


1935 ‘37 ‘38 "39 40 "41 1942 


Data revised to September 1, 1943 
Incorporated: 1923, under the laws of Ohio, 


New York, Pennsylvania, Indiana and 
Illinois as a consolidation. Office: Cleveland, 30 


7p penne & Price Range (NKP) 


PRICE RANGE 
Ohio. Annual meeting: First Wednesday in 15 


May. Number of stockholders (December 11, 0 


1941): Preferred, 4,401; common, 1,504. alti 
PER SHARE 


Capitalization: Funded -$127,309,200 
12 
1935 '36 "37 ‘38 ‘39 ‘40 ‘41 1942 


+Common ($100 par) 


Business: One of the smaller copper producers operating on 
relatively rich ores in Arizona; exact figures are not available 
but reserves are believed to be ample. While a one-mine 
company, it has a more stable operating record than most 
copper enterprises. 

Management: Well regarded. 

Financial Position: Strong. Working capital December 31, 
1942, $60 million; ratio, 10.3-to-1; cash, $2.9 million; market- 
able securities, (cost) $632,049. Book value of capital stock, 
$19.74 per share. 

Dividend Record: Excellent. Payments made at various rates 
in every year since 1915 except 1920-24. No regular rate. 

Outlook: Production should be maintained around best levels 
of 1942, though earnings may recede somewhat inasmuch as 
operations at deeper levels are in ore of lower copper content, 
adding to burdens of increased labor and handling costs. 

Comment: While not active, stock is one of the better issues 
in its group. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total’ Dividends Price Range 
$0.85 $1.00 Nil $1.33 $3.18 .00 57 
7 0.33 -66 2.75 


0.12 
0.81 


50 
2.75 
2.50 
2.50 
2.00 
0.75 


317% 
*Earnings are given before depletion. {To September 1. 


National Enameling & Stamping Co. 


Earnings & Price Range (EGK) 


EARNED PER SHARE 


Data revised to September 1, 1943 


Incorporated: 1899, New Jersey, as a con- 
solidation of a number of companies engaged 
in the production of kitchen ware. Office: 
270 North 12th Street, Milwaukee, Wis- 
consin. Annual meeting: Second Tuesday in 
April. Number of stockholders (December 
31, 1940): 881. 

Capitalization: Funded debt 
Capital stock (no par) 


*$2,250,000 
114,775 shs 


*Notes payable to July 31, 1944. 


OEFICIT PER SHARE 


1935 ‘36 "37 ‘38 ‘39 ‘41 1942 


Business: The world’s largest maker of enameled kitchen 
utensils. Other products normally include metal packages and 
containers, kerosene oil room heaters and cook stoves, steel 
barrels, and electric cooking appliances. 

Management: Long identified with the company. 

Financial Position: Strong. Working capital December 31, 
1942, $6.2 million; ratio, 4.7-to-1; cash, $1.6 million; U. S. 
Treasury notes $500,500. Book value of capital stock, $70.62. 

Dividend Record: Varying payments 1901-05, 1917-23, 1928- 
30, 1934-37, and 1940 to date. No stated rate. 

Outlook: Plant facilities have been converted to war work, 
and output of regular lines curtailed. Earnings for the dura- 
tion will be aided by large sales of war materials but postwar 
profits prospects are uncertain in view of probable increase in 
competition from aluminum ware. 

Comment: Stock classifies as a “specialty” situation; small 
outstanding capitalization, however, makes for restricted 
marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
_ year ended: Dec. 31 Year’s Total Dividends Price Ra 
*$2.99 $2.00 7 


*After surtax. To September 1. 


“Preferred stock 6% cu 
series ‘‘A’’ ($100 oar . 360,577 shs 
337,467 shs 
*Callable at ane per share and accrued dividends. {Approximately 57% held by 
Cc. & O. interests 


Business: Main lines of this railroad (commonly referred 
to as the “Nickel Plate”) extend from Buffalo to Chicago. Also 
serves Toledo, Cleveland, Peoria, St. Louis and other centers. 
Detroit & Toledo Short Line, controlled with Grand Trunk 
Western, provides connections with Detroit. Mileage 1,688. 

Management: Interlocking directorships with the Chesapeake 
& Ohio terminated May, 1943, but road is still regarded as a 
member of the C. & O. group. 

Financial Position: Satisfactory. Working capital December 
31, 1943, $1.2; ratio, 1.1-to-1 million; cash and equivalent, $20.7 
million. Book value (common), $172.06 a share. 

Dividend Record: No payments since on either stock. Pre- 
ferred accumulations $73 per share as of August 1, 1943. 

Outlook: Important position of the Great Lakes area as a 
war production center points to high traffic levels for the 
duration. Changes in the fortunes of the automotive industry 
in particular and Great Lakes industrial activity in general 
will be major determinants of future earnings. 

Comment: Debt reduction is improving statistical position, 
but both stocks remain in a highly speculative category. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Year ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share $15.64 $1.46 D$9.55 $3.58 $4.29 $31.18 $19.34 *$10.56 


Range: 
72 23 25% 21% 18% 17% 426% 
17% 14 7 10% 8% 10% 11% fll 


*6 months ended June 30, 1943. {To September 1. 


New York Shipbuilding Corporation 


vp & Price Range (NSB) 
Data revised to September 1, 1943 


Incorporated: 1916, New York, as successor 

to company of same name established in 20 e: | 
1899. Main office: Camden, N. J. Annual 10 

meeting: Third Wednesday in March. Num- 


ber of stockholders (December 31, 1940): Pen 
participating, 2,944; founders, 266. 


Capitalization: Funded debt DEFICIT PER GHARE 
*Participating stock ($1 par)....325,000 shs rage $8 
+Founders stock ($1 par)........ 175,000 shs 1935 ‘36 '37 ‘38 ‘39 "40 ‘41 1942 


*Entitled to 65% of net profits and 65% of assets in any liquidation. tHas exclusive 
voting power; about 58% owned by Aviation Corp. 


Business: One of the country’s leading shipbuilders. Is 
equipped to construct merchant vessels, but practically all 
work during recent years has been for the U. S. Navy. With 
few exceptions, contracts are on an “adjusted price” basis. 

Management: Long experienced in shipbuilding. 

Financial Position: Fair. Working capital December 31, 1942, 
$2.9 million; ratio, 1.2-to-1; cash, $27.8 million. Book value of 
participating and founders’ stock, $19.62 per share. 

Dividend Record: Initial payments on participating shares 
and founders’ stocks 1933. Subsequent dividends 1934, 1935 
and 1940 to date; no stated bases. 

Outlook: Large order backlogs indicate an extended period 
of capacity operations. However, tax factors and contract re- 
negotiation may tend to offset the benefits of large scale 
operations and hold down profits. 

Comment: Despite the recent operating record, industry 
characteristics necessitate a highly speculative rating for the 
shares. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF PARTICIPATING ee 
943 


oats = Dee. 31: 1939 1940 1941 1942 
sha $0.82 61 $4.54 % $6.09 
Dividends ‘paid None one 1,00 3.00 8.00 #$1.50 


Price Range: 
15 16 17 31 35 30 #26% 
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RAILROAD FACTOR 


conditions. Similarly, the heavy ma- 
turities of Burlington Illinois Divi- 
sion bonds in 1949 now appear much 
less formidable. 

At the same time, it is recognized 
that there are some situations in 
which early maturities may necessi- 
tate financial readjustments. The 
Baltimore & Ohio has effected large 
debt retirements this year, but the 
major part of the money has been 
used in the acquisition of long term 
junior issues. This indicates that the 
management is confident of ability to 
finance the maturity of secured notes 
in 1944. If this hurdle is cleared, 
there will remain the $156 million 
maturity of the first 4s and 5s in 
1948, 

In such situations, a great deal de- 
pends upon the duration of the rail- 
roads’ war prosperity. Beyond that 
lies the question of slump or boom in 
early postwar period. But if the 
railroads have to face a serious de- 
pression a few years hence, the situa- 
tion will differ significantly from that 
of the early 1930s. In the years of 
great prosperity between 1925 and 
1930, the industry increased its out- 
standing debt. The high dividend 
rates of that period contrast with pre- 
vailing conservative policies. The 
profits of the war boom in rail traffic 
are being used to strengthen the in- 
lustry’s financial structure against 
bossible future adversity. 


ésponsive to developments within 
he industry itself, or in related fields 

rop prospects and yields, farm 
tbor, canning and processing labor, 
he size of fruit and vegetable packs, 
ices and profit margins. 

Broadly speaking the food products 
idustry includes canning, packaged 
ods, corn products and fish. Sales 
{canned and dehydrated goods par- 
cularly have been stimulated by the 
‘ar, resulting first in unbalanced dis- 
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tribution and forcing, finally, the 
adoption of rationing of canned goods. 
There have been scarcities, too, of 
branded packaged goods, but ration- 
ing of these items has not been con- 
sidered necessary. 

The issues in the table on page 6 
represent a cross section of the indus- 
try. California Packing is the world’s 
largest packer of fruits and vege- 
tables, and the second largest dealer 
in canned goods of all sorts. While 
its output of vegetables and fruits will 
show some falling off this year, the 
drop is expected to be more than off- 
set by the unusual prospects for the 
Alaska salmon pack. 


WELL DIVERSIFIED 


General Foods, the leading factor 
in packaged goods, has more than 80 
separate lines of branded goods in 
addition to its line of Birdseye frosted 
foods. General Foods recently ac- 
quired Snider Packing and has been 
following a program of expansion; 
and its earnings prospects have been 
helped also by the improved shipping 
situation which promises larger sup- 
plies of coffee and other products 
packaged by the company. Stokely 
Foods, the second largest frosted 
foods distributor, also has entered the 
dehydration field. Its principal canned 
goods lines are Van Camp’s and 
Stokely’s. 

Standard Brands handles _princi- 
pally yeast, coffee, liquors and baking 
powders. Libby, McNeill & Libby is 
one of the country’s largest and most 
diversified packers. Corn Products 
and Penick & Ford manufacture and 
distribute corn products, mainly 
starches, sugars and syrups. 


INDUSTRIES PLAN 
POSTWAR PRODUCTION 


‘> of a representative number 
of manufacturers consulted by 
the National Industrial Conference 
Board 63 per cent have reached fairly 
definite conclusions concerning the 
use of some part of newly created war 
plant facilities for peace time produc- 
tion. 

Two pf every three, according to 
the board, expect to make use of the 
new facilities, including both those 
owned by the companies and those 
owned by the Government. Plant ca- 
pacity has been expanded by two of 
every three companies covered by the 
survey. 


WHAT WE 
WILL DO 
FOR YOU 


WHEN YOU SUBSCRIBE FOR PERSONAL 
SUPERVISORY INVESTMENT SERVICE 


(a) prepare a definite program 
upon your objectives 
and resources, looking to 
capital enhancement, in- 
come, or both; 


analyze the portfolio already 
established; 

tell you how to recast it so as 
to bring it into line with cur- 
rent business and investment 
prospects, and in accord with 
your objectives; 

advise you, if your resources 
are entirely in cash, how to 
inaugurate your program; 


tell you instantly when each 
new step is necessary; 


(f) keep a record of every trans- 
action you make, and an ac- 
curate transcript of your in- 
vestment position; 


(g) furnish monthly comment on 
your program. 


(h) provide full consultation 
privileges, in person, by mail, 
or by wire, regarding any in- 
vestment problem. 


Mail us a list of your securities at once and 

let us explain how our Personalized Super- 

visory Service will point the way to better 
investment results. 


(b) 
(c) 


Please indicate the original cost of each item, 
the year bought, and your objectives. 
You incur no obligation 
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RESEARCH BUREAU | 
86 TRINITY PLACE, NEW YORK 6, N. Y. 


I Please explain (without obligation to me) J 
how Continuous Supervision will aid me. J 


My Objective: 

Income [] Capital Enhancement 1] J 
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Bank of the Manhattan Company 


The Greyhound Corporation 


Earnings & Price Range 


EARNED PER SHARE 


Data revised to September 1, 1943 


Incorporated: Original charter granted by 
New York State in April, 1799, to President 
and Directors of the Manhattan Company. 
Since 1842 activities have been confined to 
banking except from December, 1929, to 
November, 1932, when it operated as a hold- 
ing company. Present title adopted in 1932. 
Main office: 40 Wall Street, New York, 
NX. Y. Annual meeting: First Tuesday in 
December. Number of stockholders (Decem- 
ber 30, 1941): 30,206. 
Capitalization: 

*Capital stock ($10 par)....2,000,000 shs 


*Non-assessable. 


Buslness: Conducts a complete commercial banking and an 
extensive trust business. Operates 53 branches scattered 
throughout the 5 boroughs of New York City. 

Management: Well experienced in the banking field. 

Financial Position: (June 30, 1943) U. S. Governments, $461.5 
million; other public securities, $5.9 million; real estate mort- 
gages, $7.9 million; other investments, $13.9 million; cash 
and due from banks, $238.5 million. Deposits, $937.6 million. 
Book value of capital stock, $24.54 per share. 

Dividend Record: Varying dividends 1847 to date. Present 
rate, 80 cents plus extra. 

Outlook: Policy of keeping earning assets at a high ratio 
to total resources indicates maintenance of satisfactory income. 
Earnings trends are now largely influenced by war finance; 
will reflect postwar commercial activity in New York area. 

Comment: Stock is a representative banking equity. 


OEFICIT PER SHARE 


1935 "36 “37 ‘38 ‘39° ‘40 “41 1942 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 
Earned per share: 
Before write-offs..... $2.01 $1.48 $1.19 $1.11 $1.14 $1.38 $1.81 epee 
*After adjustments.... 1.50 1.72 1.23 1.07 1.69 1.18 1.45 ease 
Dividends paid ........ 1.50 1.50 1.15 0.90 0.90 0.90 0.90 7$0.70 
Price Range: 
34 39% 24 19 17% 17 16% 720% 
24 19% 13% 14% 12% 11% 11% 717% 


“After write-offs and/or recoveries. +To September 1. 


Barber Asphalt Corporation 


Earnings & Price Range (AS) 


PRICE RANGE 


Data revised to September 1, 1943 


Incorporated: 1903, New Jersey, as General 
Asphalt Company; present title adopted in 
1938. Office: 1600 Arch St., Philadelphia, 
Pa.; Barber (Perth Amboy), N. J. Annual 
meeting: Second Wednesday in May. Num- 
ber of stockholders (April 21, 1943): 2,596. e 


Capitalization: Funded debt..... *$2,045,961 
Capital stock ($10 par)........ 390,223 shs 
1935 ‘36 '37 "38 "39 40 ‘41 1942 


EARNED PER SHARE 


*Secured by steamship lien. 

Business: Controls the bulk of the world’s natural asphalt 
resources through its mining concession covering the Trinidad 
Asphalt Lake. Does not control the asphalt industry. Sus- 
pended Trinidad operations and domestic oil refining in 1942 
and entered shipbuilding business. 

Management: Experienced. 

Financial Position: Very strong. Working capital December 
31, 1942, $5.0 million; ratio, 1.9-to-1; cash, $3.1 million. Book 
value of capital stock, $31.33 per share. 

Dividend Record: Erratic. Payments 1929-32 and 1935-40. 

Outlook: Earnings for the duration, derived mainly from 
shipbuilding, should contrast favorably with prewar results. 
Navy contracts are on a fixed fee basis, shared equally with 
Todd Shipyards Co. and Frederick R. Harris « Co., which 
officer and manage the shipbuilding subsidiary. Postwar pros- 
pect is unpromising. 

Comment: Stock is subject to the price swings characteristic 
of business cycle equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 
Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
Sarr D$6 23 $0.41 $0.38 $0.58 $1.14 $0.75 38%—21 
0.41 0.62 0.58 0.29 1.90 1.00 43%—10% 
D0.30 D0.40 0.26 D0.41 DO0.85 None %—12% 
D0. 26 0.26 0.73 0.67 1.40 0.25 21%—10% 
0.02 0.24 D0.56 D0.18 DO0.48 0.50 165%— 8% 
ae D0.60 0.53 0.57 0.1 0.66 None *13%— 7 
D0.05 D0.46 0.01 D0.30 DO.80 13%— 6% 


*To September 1. 


Data revised to September 1, 1943 


Incorporated: 1926, Delaware. Original title 
was Motor Transit Corp., present title 
adopted 1930. Office: Chicago, Ill. Annual 
meeting: Fourth Tuesday in April. Com- 
bined number of stockholders (March 15, 
1942): 14,850 


Capitalization: Funded debt..... “$7,940,244 
+Preferred stock 544% con- 

vertible ($10 par) .......... 322,710 shs 
Common stock (no par)............ 2,784,353 


*Serial equipment notes and other long 
term obligations. {Convertible into % share 
no par common for each share held. 


Business: The leading U. S. factor in bus transportation. 
Through subsidiaries and affiliates, conducts a_ nationwide 


Earnings & Price Range (G) 


[Price RANG 

15 

10 

5 

0 EARNED PER SHARE 


0 
1935 ‘36 ‘37 ‘39 "40 “41 1942 


Redeemable at $11 per share. 


service for passengers, baggage, express and mail. 
Management: Aggressive and capable. 


Financial Position: Satisfactory. 
31, 1942, $3.7 million; ratio, 1.1-to-1; cash, $34.8 million. Book 


value of common, $7.26 per share. 


Dividend Record: Regular payments on present preferred 
since initial disbursement in 1937. 


Working capital December 


Common dividends pai 


since December, 1936. Present annual basis, $1 per share. 


Outlook: Wartime traffic is holding operations at high levels. 
Over the long term, however, profits will depend importantly 


upon regulatory policies and bus competition. 


Comment: Shares represent a commitment in one of the 
most efficiently operated highway transportation enterprises 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CO 


ear’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total 
| Sere $0.06 $0.47 $0.82 $0.24 $1.59 $1.35 
Eee 0.11 0.44 1.0 0.30 1.85 1.30 
AS 0.05 0.47 1.07 0.46 2.05 1.10 
eee 0.05 0.66 1.22 0.44 2.37 1.35 
eee 0.08 0.34 0.92 0.36 1.70 1.20 
| Sar 0.17 0.78 0.96 0.39 2.28 1,25 
SERS 0.28 0.50 1.62 0.57 2.96 1.25 


*Based on capitalization outstanding at end of each period. 


MMON: 
Price Range 
Dividends High Is 


September 1. 


Westvaco Chlorine Products Corp. 


Data revised to September 1, 1943 


Incorporated: 1926, Delaware, as holding 
company for business started 1915. Office: 
405 Lexington Avenue, New York City. 
Annual meeting: Fourth Wednesday in 
March. Number of stockholders (D b 
31, 1940): Preferred, 1,500; common, 2,200. 


Capitalization: Funded debt........... None 
*Preferred stock $4.50 cum. 

Common stock (mo par).......... 353,132 shs 


PRICE RANGE 


Earnings & Price Range (WCO)MM,,,, 
40 


1942 


AR 
ON 
hair 


[cLe 


ress 


*Callable at $110 through November 1, 1945, and decreasing scale thereafter. 


erve 
Vest 


Business: One of the larger U. S. producers of electrolyti@™,.... 


caustic soda and chlorine from rock salt. 
is a Union Carbide & Carbon subsidiary; the balance to othe 
Under wartime conditions large part of outpigy''e 


industries. 


Principal custome 


ayor 


was diverted to essential uses and sales to civilians curtailedfer 
Management: Capable and experienced. 


Financial Position: Strong. 


Working capital, January 4 


‘lub 
iltor 


1943, $3.7 million; ratio, 3.3-to-1; cash, $947,557. Book valugfiirs 


of common, $22.96 a share. 


Dividend Record: Regular preferred payments. 


rate 35 cents quarterly, plus occasional extras. 


Outlook: Continued heavy wartime demand for company 
products should hold profits fairly close to the 1942 leve 
Expansion of output to include numerous industrial chemica 
encourages favorable appraisal of postwar prospects. 
Preferred is of investment calibre. 


Comment: 


stock is ‘a good calibre income producer. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 


June 30 Sept. 30 Dec. 31 


*After surtax; quarterly earnings before tax. 


ear’s 
Total 


fIncluding extras. 


Distrib 
tions each year on common since 20-for-1 split in 1928. Preset 
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1936........ $0.44 $0.32 $0.23 $0.48 $*1.39 $0.75 32 
0.44 0.35 0.43 0.30 *1.46 1.00 274—10 
0.30 0.32 0.40 0.50 1.52 1.00 20%—10 
0.51 0.60 0.80 1.00 2.91 71.85 39%—} 
0.85 0.87 0.50 0.74 2.96 71.85 
0.86 0.55 0.65 0.87 2.93 71.85 
0.63 0.24 0.67 0.95 2.49 1.40 31%—2 
— 
: NAN A V OR 


DIVIDENDS 


DECLARED 


Pe- 
Company Rate riod 
Abbott Laboratories .......... 40c Q 
Aetna Casualty & Surety....... $1 Q 
Allied Chemical & Dye...... $1.50 Q 
Amer. Coal 
Amer.-Hawaiian 8.S........... 
Amer. Home Products......... 20c .. 
Amer. Machine & Metals......25¢ 
American Meter ...........4:. 25e .. 
American 60e .. 
Do tes $1.50 Q 
Andes Copper Mining. 2c .. 
Associated Dry Goods. 
Basic Refractories .. 
Bell Tel. (Ca.)...... conga 
Bohn Aluminum & Brass......50¢ .. 
Bower Roller Bearing..........50¢e .. 
Bridgeport Gas Light......... 35e Q 
Brown & Sharpe Mfg........ $1.50 .. 
Bush Terminal 6% pf....... $1.50 Q 
Capital City Products......... 25e Q 
Commercial Credit ........... Tie Q 
le Commercial Invest. Trust...... Q 
Compo Shoe Machinery........ 
Consolidation Coal $2.50 pf.. 
Cons. Coppermines ........... AA 
Consol. Steel Corp........:.... 
‘TM Consumers Power $5 pf...... $1.25 Q 
Do $4.50 pf. $1.12% Q 
Deisel- Wemmer- Gilbert .....! 37 .. 
Duquesne Light Co. 5% pf..$1.25 Q 
— Gas & Fuel 4%% 
2%e .. 
Federal Motor Truck. . 
Flintkote Company ........... .. 
112% Q 
$1.25 Q 
$1.50 Q 
wel th <a 
Gulf Ag $1.50 Q 
Hammermill Paper ........... aoe...’ 
Hewitt Rubber Corp...........25¢e Q 
Hinde & Dauch Paper......... 50c¢ .. 
Holland Furnace ............ 50c .. 
Int'l Silver 7% pf........... $1.75 Q 
cr Water Supply.........50e Q 
“A”... @ 
Star Q 


Pay- 
able 


vA 
_ 


R 
to 


DWN 


Hidrs. of 
d 


Recor 


Pe- Pay- Hidrs. of 


Company Rate riod able Record 
Oct. 1 Sep. 7 
Mathieson Alkali Works 25c .. Sep. 30 Sep. 8 

$1.75 Q Sep. 30 Sep. 8 
MoCrory Stores ec Q Sep. 30 Sep. 17 
McKesson & 65e .. Sep. 15 Sep. 4 

$1.31% Q Sep. 15 Sep. 4 
Minnesota Mining & Mf 30¢ Sep. 10 Sep. 3 
Montana-Dakota Utilities 10¢ Oct. 1 Sep. 15 

$1.50 Q Oct. 1 Sep. 15 

$1.25 Q Oct. 1 Sep. 15 
Q Sep. 30 Sep. 17 
Muskegon Piston Ring......... 25e .. Sep. 30 Sep. 10 
Myers (F. E.) & Bros.........50c .. Sep. 27 Sep. 15 
Nash-Kelvinator ............ 12%c .. Sep. 30 Sep. 10 
Nat’l Dairy Products.......... 25c .. Oct. 1 Sep. 4 
Nat’l Malleable & St. Cast....25¢ .. Sep. 18 Sep. 4 
Nat’) Oil Products............ 25¢ .. Sep. 29 Sep. 20 
Q Sep. 14 Sep. 4 
Q Oct. 15 Sep. 15 
National Sugar Refining....... 25¢ 1 Sep. 15 
New Idea, Inc................L5¢ Q Sep. 30 Sep. 15 
Ohio Edison Co, $5 pf....... $1.25 Q Oct. 1 Sep. 15 

I 50 Q Oct. 1 Sep. 13 

Do $1.75 Q Oct. 1 Sep. 15 

$1.80 Q Oct. 1 Sep. 15 
Ohio Seamless Tube........... 40c Sep. 15 Sep. 4 
Paraffine Companies ..........50e Q Sep. 27 Sep. 10 

$1 Q Oct. 15 Oct. 1 
Pitts. Metallurgical .......... 25ec .. Sep. 15 Sep. 9 
.. Oct. 1 Sep. 30 
25e¢ Q Sep. 30 Sep. 8 
Pub. Serv. of N. Hamp., $6 

$1.50 Q Sep. 15 Aug. 31 

Do $1.25 Q Sep. 15 Aug. 31 
Schenley Distill 54% $1. 31%. Q Oct 1 Sep. 25 
Oct. 1 Sep. 15 
Sharon .. Sep. 25 Sep. 11 

Oct. 1 Sep. 11 
Sloss Shemeia's & Iron 

30c .. Sep. 21 Sep. 10 

Do $1.20 pf. (New)......... -. Sep. 21 Sep. 10 
Southern Phosphate ‘ .. Sep: 30 Sep. 16 


Squibb (E. R.) & Sons 
Water’ Assoc. Oi) $4.50 
11 


dds .-$1.12% Q Oct. 1 Sep. 10 

U 12%c Q Sep. 15 Sep. 1 
Union Pacific R.R........... $1.50 .. Oct. 1 Sep. 7 
$2 S Oct. 1 Sep. 7 
United Carr Fastener......... 30c Q Sep. 15 Sep. 4 
United Merchants & Mfrs.....50e .. Sep. 15 Sep. 4 
25c .. Sep. 15 Sep. 9 
United Wall Paper ........... 10ec .. Sep. 20 Sep. 10 
Universal Cyclops Steel........30c .. Sep. 30 Sep. 17 
25¢ Q Oct. 1 Sep. 20 
Western Tablet & Stationery..30¢ .. Sep. 30 Sep. 17 

Accumulated 
Bangor & Arstk. R. R. Sep. 7 


5% pf.$1.25 .. Oct. 1 
Bush Term. Bldgs. 7% pf.. _ ge 

Curtis Publishing $3 pr. Bes 
Eastern Gas & Fuel 6% pf.. rt. 
Maine Central R.R. 6% pr. pf. $6 -» Oct. 1 Sep. 20 


Mangel Stores 5% pf........ $1.25 .. Sep. 15 Sep. 3 

New England Pub. Serv. $6. pf.75¢ Sep. 14 Aug. 31 

Sep. 14 Aug. 31 

Rockwood & Co. $1.25 Sep. 3 Aug. 24 

Ward Baking $7 pf........... 9 Oct. 1 Sep. 15 
Extra 

Abbott Laboratories .......... ic Sep. 30 Sep. 13 


CORPORATE EARNINGS REPORTS 


ARNED PER SHARE 
COMMON STOCK: 


resser 
ervel, Inc 


ayonier, Inc, 


Butler 


lagle ‘Lock 
ilton-Davis 
avis (W. B.) 
fanati Sugar . 
Mperial Paper & Color........... 
Mayser (Julius) 


Products 
wrington Co, 


1943 1942 
12 Months to July 31 
$1.64 $1.92 


1.63 1.51 
9 Months to July 31 
6.79 3.04 


6 Months to po si 
1.16 D0.0 
3 Months to July 31 
0.15 0.2 
6 Months to July 3 


0.07 0.33 
12 Months to June 30 
2.10 20 


1 1.2 
0.13 0.004 
1.19 2.24 
1.06 1.68 
1.06 1.27 
0.64 5.27 
5.02 3.50 
2.94 4.83 
2.79 2.92 
1.44 2.37 
0.25 0.27 
2.72 2.99 
0.79 1.43 
0.64 0.73 
2.97 2.56 
1.8) 1.89 

13.15 8.50 
Di.68 2.22 
D0.62 0.14 
2.04 
0.62 1.0. 
9 rt to June 30 
0.40 
0.97 0.49 
6 Months to June of 
c1.22 c0.9 
0.58 0:56 
0.07 0.18 
2.58 1.21 
1.08 1.25 
4.63 2.14 
2.15 2.39 
0.68 0.78 


EARNED PER SHARE 


1943 1942 
ON COMMON STOCK: 6 Months to 7 30 


Grumman Aircraft ............... $3.34 97 
Homestake Mining ............... 0.75 1.14 
0.61 0.62 
0.14 DO. 24 
North Central Texas Oil.......... 0.23 0.27 
Hest Airlines. 0.09 
Pacific Western QOil.............. 0.09 0.06 
Shattuck Denn Mining............ 0.24 0.16 
Southland Royalty ............... 0.33 0.27 
Tennessee Corp. .......... 0.84 0.60 
Texas Gulf Producing. 0.23 0.21 
Transamerica Corp. . 0.98 0.38 
Tung-Sol Lamp Works 0.28 0.07 
Warren Foundry & Pipe.......... 
12 Month to on $i 
12 Months to April 30 
Aircraft Accessories .............. 7p13.69 7p9.40 
3.06 3.32 
10 Months to April 30 
Northwest Airlines ............... 
12 Mont March ai 
Dairy Corp. of Canada............ 
3 Months March 3 
12 Months to 
12 Months to December 31 
Master Tire & Rubber............ 
Wright Aeronautical ............. 14:84 17.10 
*Before Federal Income and Excess Profits Tax. 
D—Deficit. c—Class A & 


+Preferred stocks combined. 
B stocks. 


INTERESTING 


FREE 


BOOKLETS 


YOURS FOR THE 


Upon request and without obligation, any of the 
items listed below will be sent free direct from 
the firm by whom issued. 


To expedite handling, a separate 
sheet of paper or postal card 
should be used for each request for 
a different booklet—but several re- 
quests may be enclosed in one en- 
velope. Print name and address. 


FREE Booklet Department 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


CHAIN STORE SURVEY 


A 48-page fact-filled booklet telling the wartime 
story of the typically American institution—the 
chain store. Past, present and future of 31 lead- 
ing chains discussed. Prepared by one of the 
largest N.Y.S.E. member firms. 


KNOW-AS-YOU-GO BASIS 


Descriptive leaflet of a new Handy Record Book 
for investor—simplifies recording of capital gains 
and losses—1l12 important features outlined that 
will keep your investment records in ‘automatic’ 
order. 


POSTWAR RAILROAD PROSPECTS 


A searching forecast of the status of the railroads 
after the war, with particular reference to the 
“defaulted’’ or reorganization group. Available 
to bond investors through a N.Y.S.E. member 
firm. 


BETTER HOMES FOR LESS MONEY 


To provide livability and comfort; economy in 
operation; lasting home values; guaranteed pro- 
tection. A valuable booklet for any one owning a 
home or expecting to remodel or build one. 


HOW ELECTRONIC TUBES WORK 


One of the leaders in Radio, Television and Elec- 
tronic Research has prepared a new booklet to 
explain the whys and wherefores of various types 
<= tubes and the jobs they can accom- 
plish. 


POSTWAR INVESTMENTS 


A New York Stock Exchange member firm has 
prepared a group of investment portfolios, afford- 
ing yields up to 5 per cent, which are made up 
of issues all having favorable postwar prospects. 
A total of 45 different securities are included. 


TRANSITION TO PEACE 


“In time of war prepare for peace’’ serves as the 
basis for a new study for investors. This booklet 
estimates the length of the reconversion period 
of leading industries, and lists the most promising 
corporations that will supply consumer and capital 
goods after the war. Prepared by a N.Y.S.E. 
member firm. 


OPENING AN ACCOUNT 


Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by member firm of 


RAILROAD SECURITIES 


Wartime operations forecast new investment status. 
Analysis gives market opinion; operating record 
1930-1940; present earnings performance; I.C.C. 
policies, etc. Offered by N.Y.S.E. house. 


FREE AIDS FOR TYPISTS 


A new erasure shield styled to ‘“‘catch its own 
dust,"’ also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


ASKING 


EPTEMBER 8, 1943 
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Federal Reserve Reports 


1 

= Aug. 25 Aug. 18 
ieee Member Banks, 101 Cities (000,000 omitted) 
ie Total Commercial Loans..... 5,739 5,740 
Total Brokers’ Loans........ 1,052 1,010 
Other Loans for Securities... 366 363 
U. S. Govt. Securities Held..... 34,209 34,311 
Investments, Except Govt. Bonds 2,902 2,906 
Total Net Demand Deposits.... 35,145 $4,311 
Total Time Deposits ........... ,890 5,885 

Monetary Factors 
Ne Total Reserves (F. R. System).. 20,453 20,453 
: Ratio to Notes and Deposits.... 69.8% 1.1% 
ES Federal Reserve Note Circulation 14,710 14,626 
Reserve Credit Outstanding.. 8,586 
te Tetal Money in Circulation..... 18,303 18,214 
Brokers’ Loans (N. Y. C.)...... 908 851 
New Financing (domestic bonds) 11,590 1,000 


1943 
Aug. 21 Aug. 14 
Forest Pro@ucts 48,178 49,085 
BS Grains & Grain Products....... 56,225 57,398 
Merchandise & L.c.l.. 101,113 100,625 
Weekly Price Indicators 
(At New York unless indicated 
otherwise) 1943 
Aug. 31 Aug. 24 
Cocoa, superior Bahia, per lb... *$0.890 *$0.890 
Coffee, No. 7, Rio, per Ib....... *0.09 3g *0.09 3% 
Corn, No. 2, yellow, per bushel. *1.21% *1.21% 
Cotton, middling, per lb........ 0.2124 *0.2085 
Copper, electrolytic, per lb..... *0.12 *0.12 
Crude oil, Mid-Contin’t, per bbl. *1.11 *1.11 
Flour, std. Spring pts., bbl.....*3.65@3.75 *3.76 
Iron, No. 2, Philadelphia, foun- 
Zine, per lb, N. Y. delivery..... *0.0864 *0.0864 
Wheat, No. 2, red, per bushel... 1.85% 1.87% 
Oats, No. 2, white, per bushel.. 0.90% 0.86 5g 
Rye, No. 2, white, per bushel.. 1.2456 1.12% 
Steel billets, Pittsburgh, per ton 34.00 34.00 
ig Steel scrap, Pittsburgh, heavy 
aE Sugar, granulated, per Ib....... *0.0560 *0.0560 
git: Sugar, raw, per Ib.............. *0.0374 *0.0374 
ek! *Ceiling prices fixed by the OPA. 


STOCK Vol. of Sales ———-———-CHARACTER OF TRADING BONDS 
20 65 N.Y.S.E. Issues No. of No.of No.Un- New New Average Value of Sales 
1942 edentriedo R.R.’s_ Utilities Sede Shares Traded Advanc’s Decl. changed Highs Lows 4Bonds N.Y.S.E. 193 
Aug. 26.. 136.25 34.30 20.94 47.17 434,600 716 316 189 211 12 2 95.97 $4,922,600 Aug. 24 
27.. 435.83 34.11 20.85 46.99 415,315 711 196 316 199 7 1 95.94 5,533,300 2 
28. 135.79 34.17 20.89 47.01 188,590 521 186 145 190 7 1 95.92 1,657,000 28 
30.. 135.73 34.13 20.87 46.98 334,870 694 270 213 211 5 1 95.91 3,795,500 30 
31... 13688 “3658 21.17 614,420 809 543 109 157 16 3 96.04 6,763,000 
Sapt: 2.. 487.18 34.65 21.34 47.57 567,846 776 409 153 214 9 1 96.06 6,275,000 Sept. 1 
a The Most Active Stocks—Week Ended August 31, 1943 
Shares -—Closing Prices— Net Shares r—Closing Prices—, Net 
STOCK: Traded Aug. 24 Aug. 31 Change STOCK: Traded Aug. 24 Aug. 31 Changt 
United Gas Improvement ........ 63,000 2% 2% + % Socony-Vacuum Oil ............... 20,400 13% 133% + % 
36,000 5% 6% + Philadelphia Electric .............. 19,000 19% 19% + 
31,300 5% 6% +1 South American Gold & Platinum 17,600 3% 4% + 
Commonwealth & Southern ...... 28.700 11/16 6,700 5134 52 + % 
United Corporation ............... 28,000 1% 1% + % 16.400 11% 11% + 
Southers Pacific 26.500 26 26% + &% American & Foreign Power...... 16,200 4% 5% + 
North American Co. .............. 23,800 16 17 +1 N. Y. Central Railroad............ 15,800 15% 16% 5 ea 
23,800 43% 514 + % Aviation Corporation .............. 15,400 4 4% + 
International Nickel ............... 23.400 29% 30% + % Standard Brands ........ 15,100 6% 7 + 2 
22,500 21% 26% + 4% Libby, McNeill & Libby. 15,000 67% 7% + 
United Corporation pf. ............ 22,200 287% 3134 + 2% International Mining .............. 14,900 45% 5% +1 
21,300 1% Homestake Mining ................ 14,600 38% 394 


24 


1942 
Aug. 26 


$10,477 


Distribution of Freight Car Loadings (Cars): 


402,713 


SCH 


INDEX OF INDUSTRIAL PRODUCTION 


Adjusted for seasonal variation - 1935-39 = 100 


Monthly figures are those of 


the Federal Reserve Board 
Index; weekly extensions |— 


190 
| are based on computations) 


180 — 
by The Financial World 
170 N 
160 
N 
140 
130 
120 
Ni 
110 
100 
90 Ni 
| 
70 
60 Ne 
§0 ( 
1932'33 '34 '35 '36 '37 '38 '39 '40 '41 '42 
June 1943 
Weekly Trade Indicators Ne 
1943 1942 
Week Ended 
Aug. 28 Aug. 21 Aug. 29 
{Electrical Output (K.W.H.). 4,322 4,625 3,640 fe Ne 
#Steel Operations (% of Cap.).. 99.4 99.4 97.6 
Total Car Loadings (Cars)... 904,007 891,197 899,419 
**Crude Oil Output (bbls.)..... 4,196 4,218 3,964 
*+Motor Fuel Stocks (bbls.)..... 72,525 72,815 79,71 Na 
*+Gas & Fuel Oil Stocks (bbls.). 105,178 104,188 120,888 
‘Bank Clearings, New York City 3,291 4,215 2,665 
{Bank Clearings, Outside N.Y.C. 4,564 4,210 4,176 
+*Bitum. Coal Output (tons). 1,987 2,005 ae Na 
Index Figures Sept. 1 Aug. 25 Sept.2 
F. W. Index of Ind’l Production 208.5 207.7 179.0 
Fisher’s Wholesale Price Index 
131 commodities, (1928 = 100) 110.51 110.39 107.4 fy Na 


*Daily average. 7000 omitted. 
following week. {000,000 omitted. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 


$As of beginning of the 


513 200 
31 
20,564 
27,168 
5,138 
20,809 
86.4% 
10,031 
3,525 
13,057 
397 
1,000 
¥ 
1942 
Aug. 22 
160,710 
14,004 
52,030 
49,672 
14,731 
89,667 
86,027 
1942 
Sept. 1 
*$0.09 
*0.09 3% 
1.01% 
0.1969 
*0.12 
25.8 
0.085 
0.0864 
1.49954 
0.6814 
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34.0 
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Earnings, Dividends and Price Range of N. Y. S. E. Common Stocks 


which 
on the New York Stock Exchange. 


and dividend figures have been 


Natl. Enameling & Stg.... 


Natl. Gypsum (“A”’ 
Common) 


Natl. Mall. & Steel Castg.. 


Natl. Oil Products........ 


Natl. Pwr. & Light....... 


National Steel 


Natl. Supply (Del. Co.).. 
(Del. Co. After 3-for-1 


Neiscr Bros. 


Newberry (J. 


New ont Mining ........ 


a-'2 mos. to Jan. 31 following year. 


C.J. a° BRIBN. re. 
NEV YORK. Ww. Y. 


(After 400% Div.)....... 


1932 1933 1934 
ee 18% 23 23% 
6% 5 12 
Earnings ..... D$2.55 D$0.36 $0.89 
Dividend ..... None None 0.37% 
Earnings ..... Formed December $0.30 
Dividend ..... 29, 1933 None 
31% 25% 18% 
14% 0 13 
Earnings ..... $1.88 $1.01 $0.93 
Dividend . 2.45 1.40 1.20 
Earnings . Formed in 1935 
High...... 35% 31% 
Low 20% 16 
Earnings ..... $0.17 $3.33 $5.51 
Dividend ..... 0.50 #.... None 
a 8% 19% 32% 
Low ......... 3% 5 16% 
Earnings - D$3.83 $2.39 $3.25 
Dividend ..... None None 1.50 
3% 10% 14 
% 1% 7% 
arnings ..... $0.08 0.15 0.23 
Dividend ..... None None None 
Earnings ..... $0.28 $0.61 $0.74 
Dividend ..... 0.50 0.50 0.50 
Earnings ..... D$3.92 D$2.05 D$0.58 
Dividend ..... 0.01 None None 
Earnings ..... $1.12 $1.00 $0.59 
Dividend ..... 1.00 1.00 0.80 
20% 20% 15% 
6 6% 6% 
Earnings ..... $1.26 $0.90 $0.85 
Dividend ..... 1.00 1.00 0.80 
Earnings ..... $0.77 $1.30 
Dividend ..... 0.75 0.62% + 00 
13 28% 21% 
Earnings ..... D$4.88 D$4.15 D$1.12 
Dividend ..... None None None 
10% 27 18% 
3% 6% 9 
Earnings ..... $1.30 $1.70 $0.62 
Dividend ..... 0.70 0.60 0.60 
12% 79 100 
10% 
Earnings ..... $0.10 $0.56 $0.93 
Dividend ..... 0.25 0.37% 1.10 
2% 1% 
Earnings ..... D$0.29 D$0.14 $0.16 
Dividend ..... None None None 
5% 12% 30% 
1% 1% 6% 
Earnings ..... D$0.98 $1.49 $3.36 
Dividend ..... None None None 
Earnings ..... $1. a $3.06 $5.38 
Dividend ..... 1.10 0.70 0.80 
28% 57% 57% 
45% 11% 35% 
Earnings ..... D$0.62 $0.15 $1.16 
Dividend ..... None None 0.50 
k—12 mos. ended Nov. 30. 


noted, 
been adjusted y stock split-ups that 
may have been effected. Figures for 1942: dnulten, latest reported; 


VALUABLE FOR FUTURE REFERENCE ——— 


range, complete for 1 


and dividend a 


averages 
which the figures are available at the time of going to press. 


for 


1935 1936 «1937 1938 1939 1940 
23% 32% 38% 305% 26% 16% 
13% 21% 13 12% 14 9% 

$0.93 $1.76 $2.41 $1.47 $1.10 $1.26 

0.50 112% 1.25 100 1.00 1.00 
13% 16 13% 

$0.53° $1.05 $1.15 $0.50 $1.06 $0.89 

0.25 0.50 41.30 0.40 0.50 0.80 
22% 28% 26% 16% 18% 18% 

$1.38 $2.01 $1.53 $1.70 $1.89 $1.66 

120 1.50 1.20 100 0.80 0.80 

24%, 10% 8% 7 
5% 3% 
a$2.18 $1.15 aD$0.81 a$0.94 $1.70 
None None None None None 
34 33% 35° 28% 26% 
23 25% 17 174 20% 17 
$3.44. $3.81 $3.86 $3.85 $3.43 $3.28 

32% 37% 38 20% «18 15 

$2.73 $2.99 $2.42 D$4.68 D$0.88 $1.92 

2.00 2.00 2.00 None None 0.50 
4 5 8 5% 

$0.30 $0.73'° $0.33 $0.49 $0.94 $1.03 

None None None None 0.25 0.40 

0.60 1.00 0.50 0.50 0.87% 0.87% 
61% 61% 28% 35% 27 
54 16% 13% 14% 13% 

$0.23. $2.39 $2.87 $2.60 $3.05 

0.10 2.00 2.00 None 1.00 1.75 
36%. 247 38 46 38% 
25%, 17 15 28% 28% 

1.76 $3.11 $2.44 $2.23 $3.89 $3.81 

0.60 280 2.10 0.90 185 1.35 
4% 14 9% 10 8 

0.75 0.60 0.60 0.60 0.60 0.60 
83 78 99% 81% 73% 
40 57% 48 

$5.16 $5.80 $8.21 $3.03. $5.71 $6.83 

1.50 3.12% 3.50 1000C 
9 19% 62 

26% 33 is 9% 
D$0.43 $4.90 _D$0.79 D$0.87.  D$0.49 

None None None None None None 
114% 12% 12% 53% 8% 

8% 7% 24 
$0.38 $0.23 D$2.30 D$1.71 D$0.72 $0.43 

0.60 0.60 0.30 None None None 
13% 13% 13% 12% 11y% 1034 
7%, 6% 754 8% 7 

$1.15 $1.11 $0.98 $1.31 $1.47. $1.39 

0.95 100 0.80 0.90. 100 1.05 
6 41 59% 50% 69 70 
2% 4% 30 29% 35 60 

$0.17 $0.47°" $0.85°° $0.82°" $0.94°" $0.85 

None None 0. 0.40 0.0 0.60 
41% «60 57% 26 29% 25% 
21% 32 22% 145 18% 14 

$3.69 $4.90 $4.05 $1.47 $2.75 $1.63 

150 200° 2.00 1.25 125 1.25 
61 64% 64% 40 42 53% 
43 41 32 28 32 36 

$4.94 $6.03 $5.27 $4.05 $5.44 $4.53 

145 2.80 2.40 2.10 2:40 
76% 135 135% 88% 84% 30% 
34% 75% 80% 42 57% 

$1.15. $1.90 $2.70 $2.28 $2.11 $1.76 

0.75 “187% 1:50 150 1.75 


D—Deficit. #Warehouse Receipts valued at $7 a share. 


7% 

4 
$3.06 
None 


5 


2 
$0.56 
None 


$1.68 
2.00 


19% 
11 
$0.89 $1.93 
0.75 1.25 
9 
on 
$0.86 $1.43 
0.45 0.80 
15 
$1.60 $1.95 
1.24 0.80 
7 
$1.31. a$3.30 
26° 
17% 
$3.42 $3.37 
1.60 2.00 
18 
14% 
$1.08 $4.27 
1.01 2.12% 
‘ “6% 
3% 
$0.52 $0.56 
0.1 0.25 
11 
$0.98 $0.87 
0.6. 0.50 
17 
1334 
$0.57 $2.39 
0.86 1.00 
36 
29% 
$2.40 $2.41 
1.43 1.00 
3 
$1.10 
0.70 
54 
43% 
$4.74 $5.42 
1.90 3.00 
"6% 
4 
D$0.28 $1.66 
None 
4 
: 2 
$0.05 $0.54 
0.3 None 
4 
$1.05 $0.80 
0.85 1.00. 
“93 
5 
$0.48 $0.94 
0.89 0.52% 
eeee 17 
11 
$2.65 $4.02 
1.05 1.25 
39% 
28 
$4.62 $6.70 
1.8 2.40 
$1.43 $1.22 
1.19 1.75 


{ 
N.tl Cash Register......, 1454 
$2.00 
1.25 
$1.41 — 
0.80 
Ne‘l. Dairy Products...... . 
$1.97 
Nati. Dept. Stores......... 8 
$2 70 
aye. i 
None 
National Distillers ........ 
i} 
(After 3-for-1 Split)... 
$3.47 
2.00 
20% 
$ 11 
4.53 
2.12% 
Par 
0.9 a 
0.40 
(After 10-for-1 Split)..... 
1.1 
0.62% i 
14% 
2 $3.68 pe 
1.75 
36 
4.0 
1.95 
13 7% 
2% 
65 $1.03 es 
0.45 
68% 
$7.75 
9.0 3:25 
he 
Natomas Company ........ 
- 11% 
31 $1.54 = 
1 1.10 
Nehi Corporation .......... 
9% 
6% 
et $0.97 
7 
10% 
1.25 
45% 
31% 
$6.40 
B.40 
31% 
22% 
| 
1a 


Where Office Machines 
can’t be coddled 


the choice... 


—From Remote African Base Pan American World 
Airways reports Hardihood of Underwood Equipment 


Underwood 
Elliott Fisher Company 


ONE PARK AVENUE, NEW YORK 16, N. Y. 


We cre now in war production on—U. S. Carbines, 

Caliber .30 M-1—Airplane Instruments—Gun Parts 

—Ammunition Components—Fuses—Primers and 

Miscellaneous Items. 

Enlist Your Dollars... Buy War Bonds ...To 
Shorten the Duration 


Copyright 1948, Underwood Elliott Fisher Company 


Underwood Elliott Fisher Accounting 
Machines 


1. Secret Airport—Jn the African wilds a Pan 
American World Airways plane floats at its 
dock. Before the war, Pan American foresight 
blazed many air trails now vital to the United 
Nations’ war effort. Among the machines that 
contribute to Pan American’s efficient operation 
are those which help organize its thousands of 
essential details—office machines! In Pan Amer- 
ican’s accounting, traffic, clerical and executive 
offices, there you'll find the name Underwood 
Elliott Fisher. 


2. No Casualties Permitted —Unlike the 407 U. S. 
cities where service facilities on UEF machines 
are, even in wartime, as near as your telephone, 
such remote outposts as this airport must rely 
completely on the unfailing durability of its 
office machines. Here, Pan American installed 
Underwood typewriters. Many of these machines 
are veterans in service, yet Pan American reports 
that all are on top of their jobs—that working 
without vacations, they have required remark- 
ably little special attention. 


3. Service in War—Air crossroads of the world 
today is neutral Lisbon, Portugal. Here top pri- 
ority passengers are shown leaving a Pan Amer- 
ican Clipper after a 4-continent, on schedule, 
flight. Also serving you in wartime UEF can 
supply adding and accounting machines under 
WPB regulations. We have been able to assist 
many companies with their wartime accounting 
problems. Ribbons, carbon papers, and complete 
maintenance service on all products are avail- 
able from coast to coast. 


| 
— 
Underwood Typewriters Underwood Sundstrand 
Adding-Figuring Machines 
: 


a 


